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7. 1f this lesse form doss Dot contain al! of the terma and conditions of the leass form in effect &t the date of filing, the offeror further
ALTeds L0 be bound by tha tarme and conditions sontained in that form.

s.ltllhcnby “mmmmm-mmwmmﬂmndmumbmdaa-ur.wpmw-ndm

IN WITNESS wxmmr;mmm;mmmm

Effective date of leass APR 1 1957

08 it ul-nl nnnh'hlnd te make 1o any Do -/'u-qduuuﬂhl
i 0L makee it 5 erima for wny et Aoy v g vt v




o MR L SAMIN) £ SRR i _.______.._ ) o M o 1 e g
i m.m.____ _“F_ i _m“_m: _w .“___“_m_ _.m____: fi i s___m_ i i i ““_m_ it et
il m__ i illl | _w.__ﬂ _ _‘_ jik il il m.___“_.. bl
i ___ il i _r b i iy il iRls sbni
it il ._ w. ﬂ___ i m____. i MM,___ hif ﬁ_ il “_.m““_.“ i i i
__m_m h4._w_u__.=m_m __w._.__ ___ ﬁwmm_ _ _ ___:___ il ___ _.m‘ __wmmm.wmm__._wwm Ix ,_wm uw _ 1 m—"w *_ wmw_w i
_._M" ._:_ h“_“.”u:____ _mr__ ___ “ m_m_% E.r i M_m___m I m_"_m._ _.“ m: i u“ “_ a_m___ “w_ ._____z.m :_. ___r...
.. -_ u- i 1 x 135 ' R TH .uu 3132 ._ 2 i1
g&ﬁh_gg_u_ﬂggﬁ%h_ﬁgﬁgﬁhﬁgik,gzg,
I 3 ._ 1 H , i HET) 1 _m._ 1 H i1
1 ey M___mu_mm el mmﬂ__ o
E ki “__..d_._ il n_ [ttt hi 3 i _m_ S u_m.“_ lipt ] ] m.__.-“ HIHEE f ._m. _.M I m__“
i u_m_hm _ﬂ“m‘%m___ ﬂ_._mmmwwnmu_m_m“_w i “__M_m_“__ L wm_wm“mﬁ i il
itk ; ;_._L i __: sl __._. il 1 : _:; it T HI A
r “_m_z___ ; i __._ __h IE _mwrn_m bl mﬂ___._s iilbs ___mmm_ﬁm _._u “”_: il “__“____ m__m _m_ mu_m u“_m_“ _____m “_Wm______ ﬂ__“__ﬁ_ _“_ m___m
_ __.m 2_ m... ”_. n_ u _ 393 | um ol m_,_ i - 1k a ” ] “_._:_ _ ._m —___ __
il mm__m .Mﬁww_ﬂ__ﬁﬂ __.__Mw__ el 1 i i il il Al mhﬁm Al
u it o : _nm Ak .wm“m m. M_ ml,_.,“_m\ m_."_mm: :m _“_m“__ .mm. m u_ u_ : _m_._md.. p. ]
m__ ___ rmm.__._mw_m._mmm LS mm__mm__u T i i R@W ﬂﬂ g j
_W“Nmm_mm_mmmﬂ_m_.m,____,N il PR SR L
. m_mw_r__rm_ __. m“_ ___rh*_ LL ; ) _m.._w_“ __ _______m_mﬂ__”mm“m: __E_ E_. __,._
@ ® @ @ ® @ @ L ® ®






L

]
- e
Cash Bonus __‘Samh 000 .

Rental Rate ...33.. .
Minimum royalty rate ... 3....._._._.._...
Royaity rate .. __&f9 S

\ UNITED STATES \
#DEPARTMENT OF THE INTERI&n"
- BUREAU QF LAND MANAGEMENT-*

office EHYEID States

- 0., _y4l9

OIL AND GAS LEASE OF SUBMERGED LANDS UNDER. THE
OUTER CONTINENTAL SHELF LANDS ACT

This indenture of lease entered into and effective as of

NOv 1

1954

United States of America, hereinafter called the lessor, by the Diirector, Bureas of Land Management, and

by and between the

Ghlf Refining Company

Pu0.

Drawer 2100
guar

Houston ), Taxas

ﬁeremnfter called the lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf Lands Act of August 7,

1953 (67 Stat. 462; 43 U, S. C., sec. 1331, et s¢q.), hereinafter referred to as th
Secretary of the Interior {hereinafter referred to as the Secretary) when no

which are made a part hereof:
WITNESBETH :

e act, and to &ll lawful and reasonable regulations of the
t inconsistent with any express and apecific provisions herein,

SECTION 1. Rights of lesses.—That the lessor, in consideration of a cash bonus and of the rents and royalties to be paid. and the enndi-

tiona and covenanta to

cbeerved as herein set furih, does hereby grant and

lease to the lesgee the exclusive right and privilege to drill for,

mine, extract, remove and dispose of all 0il and gas depoaita except helium gas in or under the following-described ares of the outer Con.

tinental Shelf {ae that term is defined in the act):

All of Block 150, Ship Sheal Area
as ghowr on official leasing map, La. Map Noe 5

Outer Continental Shelf leasing Map (Louisiana offshore operations)

taining 5,000 acres, more or less

(hereinafter referred to as the lessed area), together with:

(&) the non-exclusive right to eonduet within the leased ares geological and geophysical explorations which are not unduly harmful

to aquatic tife;

an

(&) the right to drill water wells within the leased area and use free of cost, and to dispose of, water produced from such wella;

(c) the right to construct or erect and to maintain within the leased area all artificial islands, platformu, fixed or foating struc-

tures, sea walls, docks, dredged channels and spaces, buildings, plants,

telegraph or telephone linea and cables, pipelines, Teservoirs,

tanks, puraping stations, and other works and structures necessary or convenient to the full enjoyment of the rights granted by this

lease,

TeWOT!

fora Eprind of b years and ag long thereafter as oil or gas may be produced from the leased area in ply’ing{ﬂulnﬁﬁu, or drilling or well

hereafter approved by the

Sec., 2. Obligations of lessee~In consideration of the foregoing,
the lessee agrees:

(a) Bonds.—To maintain at all times the bond required prior to
the issuance of this lease and to furnish such additional SECUrity us
may be required by the lessor if, after operations or production have
begun, the lesgor deems such additional security to be necessary.

(b) Cooperative or unit plan.—Within 30 daya after demand, to
subseribe to and to operate under such reasonable cooperative nr
unit plan’for the development and operation of the area, field, or
poel, ar part thereof, embracing lands included herein as the Sec
retary may determine to be practicable and necessary or advis-
able in the interest of conservation which plan shall ad uately
grotect the rights of all parties in interest, including the United

tates.

(¢) Wells.—(1) To drill and produce such wells as are necessary
to protect tha lessor from losa by renson of pmducti_on on other prop-
erties or, in lieu thereof, with the eonsent of the cil and gas super-
visor, to pay a sum determined by the supervisor as adequate to
compenaate the lessor for failure to drill and produce any such well,
In the event that this lease is not being maintained in force by other
production of oil or gas in paying quantities or by other approved
drilling or reworking operations, such payments shaill be considered
a.; tae elquivslent of production in paying quantities for all purposes
of this lease.

(2) After due notice in writing, to drill and produes such other
wells 8a the Secretary may reasonably require in order that the
leaged area of any part thereof may be properly and timely developed
and nroduced in accordance with good nparating practiea.

(3) At the clection of the lessee, to drill and produce other wells
in conformity with any system of well spacing or production allot~
ments affecting the area, fleld, or pool in which the leased ares or
any part thereof is situated, which is autherized or sanctioned by
appiicable law or by the Secretary.

{d) Rentals and royalties.—{(1) To pay rentals and royaltiea as
follows:

Rentals.—To pay the lessor on or before the first day of each leage
year commencing prior to a discovery of oil or gms on the leased

area, arentalof ... $3. e peracreor fraction thersof.
Mintmum royalty.—To pay the lessor in lien of rental at the
expiration of each lease year commencing after discovery a miimi-

mum rovalty of ___._____ . ..___._ per acre or frastion thereof or,
it there is production, the difference between the actual royaity paid
during the year and the prescribed minimum Toyaity, if the nctual
royalty paid is less than the minimum royalty.

ing cperations, 83 approved by the Seeretary, are conducted thereon; subject to ang unitization or po
scretary which affects the leased area or any part .
leased area or part thereof subject thereto where inconsistent with the terma of this lease,

ing agreament heretofore sr

hereof, the provisions of such agreementa to govern the

Royalty on production.—To gay the lessor u royalty of 162[ =
ercent in amount or value of production saved, removed, or scid
rom the leased area. Gas of all kinds (except helium, and gas
viged for purpoocs of production fromn and operntivna upon the leasad
area or unavoidably loat) is subject to royaity.

(2) It is expressly agreed that the Secretary may establish rea-
sonable minimom values for purposes of computing rovaity on
products obtained from this lease, dua consideration being given to
the highest price paid for a part or for a majority of production of
lika quality in the same ficld, or arca, to the price received by the
lessee, to posted prices, and to other relevant matters, Fach such
determination shaill be made only after due notice to the lessee and
@ reasonable opportunity has been afforded the lessee to be heard.

(3) When paid in value, such royalties on produetion shall be
due and puxable monthly on the last day of the calendar month next
following the salendar month in whish the production is obtsined.
When paid in production, such royalties shlll%e delivered at pipeline
connections or in tanks provided by the lessee. Such deliveries
shall be made at reasonable times and intervals and, at the lessee’s
option, shall be effected either (i) on or immediately adjacent to
the leased ares, withcut cost to the lessor, or {ii) at a more con-
venient point closer to shore or on shore. in which event the lrsgsa
shall be entitled to reimbur t for the r ble cost of trans-
porting the royalty substance to such delivery point. The lessee
shall not be uwired to provide storage for royalty taken in kind
in excess of ge required when royalty is paid in value. When

ayments are made in production the lessee shail not be held liable
or the losa or destruction of rncir.llty oil or other liquid products
in storage from cauaea over which the lessee has no control.

(4) Rentals or minimum royalties may be reduced and royaities
on the entire leagehold or any deposit, tract, or portion thereof
segregated for royalty purposes may be reduced if the Secretary
finds that, for the purpose of inereasing the ultimate recovery of
oil or gas and in the interest of conservation of natural resolirces,
it ia neceasary, in his judgment, to do a0 in order to promote deveiop-
ment, or because the lease cannot be succesafully operated under the
terms fixed herein.

(e) Payments—Unless otherwise provided by regulation or
directed by the Secretlrt{, to make rental, royalty, or other pay.
ments to the lessor, to the order of the Treasurer of the United
Staten, and to tender such payments to the vil and gas supervisor,
Geological Survey.

{f} Contracts for disposal of preducts.~To file with the oil and
gan supervisor, Geologiesl Survey, not later than 30 days after the
effective data thereof, copies of all contracts for the dispoaal of lease
products; provided that the supervisor may relieve the lessee of this
requirement, in which ¢vent the contracta shall be made available

18—T0375-1




for inspection by the supervisor upon his request. Nothing in any
such contract or in any approval thereof by the supervisor shall be
consirued or accepted s modifying &ny ot the provisiona of this
lease, inciuding, but not limited to, provisions relating to gas waste,
taking royaity in kind, and the method of computing royalties due
as based on a minimum valuation and in accordance with the regu-
lations appiicable to this lease. . L

(9) Statements, plats, and reports—At auch timea and in such
form as the lesgor may preseribe, to furnish deteiled statements aud
reports showing the amounté and quality of all products saved,
removed, and sold from the leased mrea, the proceeds therefrom,
and the amount used for production purposes or unavoidably lost;
also a plat showing development work and improvements on or with
regard to the ieased area. .

(h) Imspection.—To keep open at all reasonable timea for the
inspection of any duly authorized representative of the lessor, the
leased arca and ail wells, improvements, machinery and fixtures
thereon and ail books, accounts and records relative to operationa
and surveys or investigations on or with regard to the leased area
or under the lease. . ) .

(i} Dilizence.—To exercise reasonable diligence in drilling and
pruducing the wells herein provided tor; tw CAITY o all operations
in accordanee with approved methods and practices including those
nrovided in the u;}erating and ¢onservation regulations for the outer
Continental Shelf; to remove all structures when no longer required
for operations under the jeage to sufficient depth beneath the surface
of the waters to prevent them from being a hazard to navigation;
tn eAarry out at axpenas of the legsse all ]nv‘-rful and reasonahble orders
of the lesgor relative to the matters in this paragraph, and that on
failure of the lesses s0 to do the lessor shall have the right to enter
on the property and to sccomplish the purpose of such orders at
the lessee's cost: Provided, That the leasee shall not be held reapon-
sible for delays or casualties occasioned by causes beyond the lessee’s
control.

(7) Freedom of purchage.—To accord all workmen and employees
directly engaged in any of the operations under this lease complete
freedom of purchase. L .

(k) Nowdiserimimation.—Not to discriminate against any em-
ployee, or applicant for employment, because of race, creed, color
or national origin, and to require an identical provision to be in-
cluded in all sul ntracts relating o uperations under this lease,

(I} Assignment of lease.—To file for approval with the Bureau
of Land Marnagement, within 90 da 8 from the date of final execu-
tion, any instrumant of transfer of this lease, or any interest therein,
including mssignments of record title, operating agreements, and
subléases, Carried working interests, overriding royslty interests,
or pavments out of production, may ha sreated or transforred with-
out requirement. for flling or approval. Instruments required to be
filed shall take effect upen anmval aa of the first day of the lease
month following the date of filing unless at the request of the parties
an earlier date is apecified in such ngproval.

SEC. 8. Reservations to lessor—The lessor reserves:

(g} Geological and geophysical exploration; rights-of-way.—The
risht tu authorize the conduct of geological and geophysical explora-
tion in the lezsed area which does not interfere with or endanger
actual operations under this lease, and the right to grant such ease-
ments or rights-of-way upon, through, or in the leaged area aa may
be necessary or appropriate to the working of other lands containing
the depasita deseriged in the act, and to the treatment and shipment

of products thergsof by or under suthority of the United States, its
loanses or pormitiess, and for othor publin pPuspuooe, SUbjECL Lo e

provisiona of section S(cf of the act where they sre applicable and to
all lawful and reasenable regulations and conditions prescribed by
the Secretary thereunder. . .

(4) Leases of sulfur and other minsral—Tha right to grant
sultur leases and leates of any minera] other than sil, gan, and aul-
tur within the leased arsa or any part th:

ereof, subject to the pro-
visions of section 8(c), 8(d), and 8(e) of the act and all lawful and
reasonabie regulations pre

scri] by the Secretary thereunder:

Provided, That no such sulfur lease or lease of other miners] shall
authorize or permit the lessee thareunder unreasonably to interfers
with or endanger cperations under this lease, . .
{¢} Purchase of production.—In time of War, ar when the Presi-
dent of the United States shall ac preseribe, the right of first refuxal
to purchase at the market price ell or any portion of the oil or gas
produced from the leased area, as provided in section 12(b) of the

act.

(d) Taking of royaities.~—All righta, pursuant to clause 3) of
section Bib) of tha mot, to take royaitios in the amount or val lue of
production.

(e) Fissioncble materials.—All uranium,
materiala determined pursnant to paragraph
of section b of the Atomic Energy Act of 1946, ag amended, to be
peculiariy ial ta the production of fissionabia materialg, con-
tained, in whatever concentration, in deposits in the enbaail or seabed
o} t}r:e lezsed area or any part thereof, aa provided in section 12(e)
of the act.

(f) Heltum.—Pursuant to seetion 12
and the right to extraet helium from
lease, aubject to such

thorium, and all other
(1) of subsection ({h)

(1) of the act, the ownership
all gas produced under this
rules and regulations as zhall be prescribed
by the Secretary.

(g) Susponsion of cperutions during war or nationdl smer
geney.—1Upon recommendation of the Secretary of Defense, during
a state of war or naticnal emergency declared by the Congresa or
President of the United States after Auguat 7, 1953, the authority
of the Secretary to mlgend lntior all operations under this lease,
as provided in section 1 (c? of the act: Provided, That juat compen-
sation shall he paid by the ezasy to the leasee,

(h) Restriction of exploration and operations.—The right, as
provided in section 12(d) of the act, to restrict from exploration and

IN WITNESS WHEREOF:

WITIESSES 10 SIGNATURE UF IESEEE

p

operations the leased ares or any part thereof which may be dea-
i%nated by and through the Secretary nf Defense, with the approval
ot the Prepident, as, or as part of, an area of the outer Continental
Shelf needed for national efense; and so long as such designation
remaing in effect no exploration or operations may be conducted on
the surface of the lemsed ares or the part thereof included within
the designation except with the coneurrence of the Secretary of
Defense; and if operations or production under this lease within
any such restricted area shall be suspended, any payments of rentals,
minimum royalty, and royalty preseribed by thia lease likewise shall
be suspended during such period of 3uspension of operations and
production, and the term nf this lease shall be extended by adding
thereto any such suspension period, and the lessor shall he liable
to the lessee for such compensation ag 1s required to be paid under
the Constitution of the United Statca.

SEC. 4. Directional drilling.—This lease may be maintained in
foree by directional wells drilled under the leased area from surface
locations on adjacent or adjoining lands not covered by this lease.
In such circumstanees, drilling shall be cansidered to have been com-
menced on the leased area when dril]inf ia commenced on the adja-
cent or adioining land for the purpose of direstionally drilling under
the leased area, and production of oil or gas from the leaged area
through any directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well shall be con-
sidered production or drilling or reworking gperations (as the cage
may be) on the leased area for all purposes of this lease. Nothing
contained in this paragraph is intended or shall be construed as
granting to the lessee any leasehold interests, licensea, easements,
or other righu in or with respect to any auch adjacent or adjoining
land in addition to any such leasehold interests, licenges, easementa,
or other rights which the lessee may have lawfully acquired under
the act or from the lessor or others,

SEC. 5, Surrender and termination of lease.—The lesses may sur-
render this entire lease or any vficially designated subdivision of
the leased area by filing with the Bureau of Land Management, a
written relinquishment, in triplicate, which shall be effective as of
the date of filing, subject to the continued obligation of the lesses
and his surety to make payment of all acerued rentals and royaltiea
and to abandon all wells on the area to be relinquished to the satis-
faction of tha ail and gas suparviser,

SEC, 8. Removal of property on termination of {eass.—Upon the
expiration of this lease, or the earlier termination thereof a8 herein
provided, the leasea shall within & period of 1 year thereafter
remove from the premises all structures, machinery, equipment,
tools, and materials other than improvements needed for producing
wells or for drilling or prodneing on ather loases and othes Proposty
permitted by the leasor to be maintained on the ares,

SEC. 7. Remaedies in case of default.~~(a) Whenever the lesses
fails to mmplg with any of the provisioms of the act or this lense
ot the applitable reguiations in force and effect on the date of issu-
‘anﬁe of this lesse, the lease shail be subject to cancellation ms

ollows:

{1) Cancellotion of non-producing leass.—If, at the time of such
default, no well is producing, or is capable of producing, cil or gas
in _paying quantities from the leased area, whether such well be

i from a surface location within the leased area or be diree.
tionally dritled from a surface location on adjacent or edjoining
lands, this iease may be canceled bx the Secratary (subject to the
rf%ht or iudicml TeView as IH-uvnde_ J“ peorion Ri3) nf fha oee) if
sucn aetfuit continues for the period of 30 daya after mailing of
notica by registered letter to tho lesses at the lessea’s record poat
ofice address.

(2) C

of prod ¢ leasze~—If, at the time of such
default, any well is procﬂxcinf, or is ¢capable of Bmducing, oil or gaa
in paying quantities from the leased area, whether such well be
) driﬁerfrom a surface location within the leased area or be direc-
tionsally drilled from a surface location on adjacent or adjoining
lands, this lease may be canceled by an npproiprtnte proceeding in
any United States distriot court having jurisdietion under the pro-
visions of section 4(b) of the act if such default continues for the
erind of 20 days after mailing of notice by registered letter to the
essee at the lesgee’s record post office address.

(b) Other remediag.—If any auch default continues for the period
of 30 days after mailing of notice by registered letter to the leases
at the lessee's record post office address, the lesnor may then exercisa
any legal or equitable remedy which the leasor may have; however,
the remedy of cancellation of thia laase may be axersined anly under
the conditions and subject to the limitations set out above in para-
graph (g) of this section, or pursuant to section 8(i) of the act.

() Effeat of waiver of default.—A waiver of any particular
default shall not prevent the canceliation of this lease or the exer-
cise of any other remedy the lessor may have by reason of any other
cause or for the same cause occurring at any nther tima.

SEC. 8. Heirs and suecessors in interest.—Each obligation here-
under shall extend to and be binding upon, and every benefit hereof
shall inure to, the heirs, executors, administrators, successors, or
assigng of the réspective parties hereto.

Seq. 9. Unlawful interest.—No member of,
ress, or Resident Commiszioner, after his al
or either before or after he has qualified, snd
in ofties; and no officer, agent, or em
Interior, except as provided in 43 CFR 7.4(a){1), shall be admitted
to any share or part in this lease or derjva ARy benefit that may
arige therefrom; and the provisions of section 8741 nf the Revised
Statutes, as amended (41 U.5.C.. gee. 22), and sections 431, 433
and 433 ot Title 18 of the United States Code, relating to contracta
made or entered into, or accepted by or on behalf of the United
States, form & part of this lease so far as the same may be applicable.

THE UNITED STATES OF AMERIC-A NOV 18 ]954

BY oo ,I{% __________ s bt

Ly

or Delegate to, Con-
ection or appuintment,
during his continuance
loyee of the Department of the

!ﬂ"ﬂ&perg,por,mtem States Offics
PR . . (Title e (Data)
HD famd=$.0. Draver. 2100, Houston, Texas, QULF. REFINING COMPARY '
N INume and addreas} b e [,

I th" -ase Is execvied by o corporation, it must bear Hu;‘ﬁ'romh swal
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. UNITED STATES - .
ey lO R DEPARTMENT OF THE INTERIOR '
U

BUREAU OF LAND MANAGEMENT

LEASE OF OIL AND GAS LANDS UNDER THE ACT OF
7 FEBRUARY 25, 1930, AS AMENDED

iNCENEORE OF LEASE, entered into, as of November 1, 1661 . =~ ™

tveen the UNITED STATES OF AMERICA, through the Bureay of Land Managament, hercinafter called the less
sn TA52in C1L Company and Jerome ¥agee, Executor of the Estate
U -I Jmiry He Megee, Deceaged
: Ledmont Avenwe, Oakland 11, Califormia
ied the lesses, under, pursuant, and subject to the terme and provisions of the act of February 25, 1920 (41 Stz 57
leleeq), ax rmended, hersinaficr referred io as the act, and to al reasonable regulaticns of the Secretary of the Inic
cific provisions herein, which are made & part heraof,

sr, 2nd

- TN 1. Rights of Lesses—That the lessor, in consideration of Tents and royalties to be pald, and the conditions and coven

bz ol .2rvid o2 hereln set forth, does hereby grant snd lease to the lesses the axclusive Fight and privilegn to drill for, ming, cuirach,

FECTY end dizpose of all Whe oil and gas deposita except helium s in or under tha tollowing-deseribed tracta of land gitvated in e
Mt Poso feld:

oxta o

T, 27 &, R. 28 E., MD Mex;, California
Bess 10 = 8B

-

acres, more or less, together with the right to construct and maintain thereupon sil works, buildings, plants,
5, roads, telegraph or tel?y_'ene lines, pipe Lines, reservoirs, tanks, Purping stations, o nther structures necessary to the 11|

:eref, for B period of £ years, XXX OOBIARAIRA R SIS KT Jubject to any unit
tore or hereafter approved by the Sccretary of the Interior, the provisions of said

agreefment to govern the larda o:h i
¢ inconsiatencies with the terms of this leass occuy, With Preferential righs :Gl iessgee T FelEi? /’;.,"
@3 [cr suecessive periods of ten years, upon such reasonable terms and conditions as 2y A
e nrisirived by lessor, unless otherwise provided by law at expiration of such periods, . i’\
£ In sonsideration of the foregaing, the lesse sgrces: be required by the lessor, but in no case ehall the Jessee be raqu o
“.—{1) To maintain any bend furnished by the lusses as | to hold auch royaity oil or other products in storage beyond o
oz the issuance of this leass, last day of the calendar menth next following the calendar month 57 7
drrish prior to beginning of drilling eperations and majn- | in which produced nor be ressonsible or held Jiable for the loss or #

. tire3 thereafter os re%uired by the lessor & bond in the dntmcﬁio)r: gf ;oy.lty oil qr]qthcr products in atorage {rom coucid
13,300 with wpproves corporate surety, or with d sit | over which he has no control. .
Sintes bon&:h“‘p‘.punty :h:gafort,‘eunde{tg;nld upcn‘fgﬂ:. {4) Rentals or minimum royalties may be waived, suspended or
tne terms of this lease, uniess a bond in that amount | reduced and royalties o the entire leasehold or any portion thereoi
:ng maintained or uniess such a bond furnishad by an | segregated for royalty purposes may be reduced if the Sccretary of
¢ lease i neeepted, or unless a bond has been filed | the Interior finds that, for the purpose of encouraging the greatest
192.10¢ (e) applicable to thiz leaga. ultimate recovery of oil or gas and in the interest of conaervetion of
456 or uNit Pl ithin 30 days of demand, or, if ::é:“:L fosources, it is necessary, in hl-t }r‘ﬂdimen:.ato §°b %o i
:and ia committed to an approved unit or cooperative T to p . or F. 1eads cannot be suc-
I yIin ia tcrm?nu:d priglp' o the uplnuohput this | celdtully operated under the terma fixed herein,
3¢ days of demand made thersafter, to subseribe to (e} Payments.—Unleas otherwise directed by the Secretary of
e under such reasonable cooperative or unit plan for | the Interior, to maka tental, royalty, or other payments to the lessor,
&7t and operation of the area, field, or pool, or part | Lo the srder of the Bureay of Land Management at the places men-
azing the lands included herain g the Seeretary of the | tioned in the regulation 43 CFR 191.12, It there is no well on the
then determine to be practicable and necessary or ad- | leased lands capable of producing oil or gas in paying quantities, the
ick plan shall adequately protect tha rights of il partion | failure to pay rentai un or berore the anniversary date shall auto-
riluding the United States, matically terminate the laage by oparation of law, Howeve;, i1 the
time for payment falls ¢n a day in which the proper office to rocnive

amre e e s e mn s

5.—(1) To drill and prod all wells TY to pro- P 2 : g
ed land from drainage by wells on lands not the prop- payment is closed, payment shall be deemed timely if made on the
‘essor, or lands of the United States leased At a lower 1 next efficial working day.
or as to which the roynities and rentals are paid into {f) Contracts for digposal of produets.—To file with the Oil and
nds than are those of trxil lease; or in liew of any part | Gas Supervisor of the Geological Survey not later than 20 doys
< drlling and preduction, with the consent of the Dirccior of | after the effective date thereof any contract, or evidence of other
tre Geaiopzical Survey, to compensate the lessor in full each month | arran ent, for the sale or disposal of oil, gas, natural gascline,
mated loss of royalty through drainage in the amount and other products of the leased |and : Provided, That nothing in any
by said Director; {Z) at the eleetion of the lessee, to | such contract or other arrengement shall be construed 45 mocifying
nrcduce other wells in conformity with any system of Any of the provisions of this lease, in¢luding, but ret limited to, pro-
; : 3 or produetion aliotments affecting the field or srea | visions relating to gas waste, hking Toyaity in kind, and the methed
" in whica the leazed lands are situated, which ig authorized and sanc- | of enmputing royaities duc as based on 8 minimum valuation ang in
tioned >y applicable law or by the Secretary of the Interior; and | aceordance with the Oil and Gas Operating Regulations,
{3) promutly after due notice in writing to drifl and produce auch {g) Statemants, plats and reporit.——At such times and in gueh
other vcilz as the Secretary of the Interior may repsonsbly requirs | form as the lessor may prescribe, to furpish detailed statements
i ¢ that the leased premises may be properly and timely devel- showing the amounts and quality of all products removed g sold
oreduced in aecordante with good operating practice, from the lesse, the procesds therafrom, and the amount used for
2nd royaities—(1) To pay rentals and royalties in production purposes or unavoidably lost: & plat shawing deve'sp.
alue of production removed or asid from the leased mENt WOrk an imﬁmvemmtl on tha leased llndg; and & report
tavth in the rental ahd royaity schedule attached toand | with respect tn stoc] holders, investments, depreciation and costs.
razde o -orr hareaf. . ¢8 records~To keep a daily drilling record, a log, ond
(2} "It is expressly tgreed that the Secretery of the Interior &Y | complety information on all well surveys and tests in forin aceeptable
establish reasonable minimum values for urposes of computing | to or preseribed by the lessor of all wells drilled on the leased Fand.!.
Toyalty on any or all oil, gas, natural gasoline, uad other products | and an aceeptable record of all subsurface investigations aficcting
obtained from gns, due consideration being given to the highest | said Jands, and te furnish them, or copies thereul, to the lessor when
price paid for a ‘part or for = majurity of produetion oI like QUALity | required  All information obtained under this PATAETAph, Upon thn
in the eama feld, o the price received by the lessee, to posted prices, | request of essee, shall not be open to inspection by the public until
=nd to other relevant matters and, whenever appropriats, afiar the expiration of the |ease,
notice ard opportunity to be heard, . i (i) Irapection.—To keep open 3t all rezsonable times for the
(3) When paid in value, such royalties on praduction shall be due | inspection of any duly authorized oficer of the Department, tiig
»nd payable monthly on the lust day of the caiendaT month Jext | leased premises and all wells, improvements, machinery, and fxtoron
Ioliowing the colendar wanth in whith srodaced, Whan peid In | thereon ang all books, accounts, maps &nd records relative to opnr-
ameunt of productiok, such royaity products shall be delivered in | stions and surveys or investigations on the jeased lands or under
merchantable eondstion on the premises where produced without cost | tha lease. All information obtained pursuant to any such insno
to lersor, uniess otherwige agreed to by the parties hersto, at such tion, upon the request of the leszee, lﬁl.u not be opan to inspection
times and in zuch tanks provided by the lesses a2 rensonsbly may by the publie until the expiration of the leass,




ce, orevemtion of wasts, .calth and safety of
LU exereise regacnable diligenzein drilling and producing
:n provided for unlicss consent to suspend operatiens
.5 granted by the lessor; to carry on all operations in
11 approved methods and practice as provided in the
Onerating Regulations, having due regard for the pre-
-zste of oil or gas or damage to depomita or formations
g=g, or watar or to ¢oal measures or other mineral
conservation of gus energy, for the preservation and
of the property for future productive operations, and
and safety of workmen and employees; to plug prop-
vely all weile drilled in accordance with the pro-
ease or of any prior lease or pernit upcn which the
»ase was predicated before abandoning the same; to
erse of the lessee ali reascnable orders of the lesaor
~atters in this paragraph, and that on failure of the
do the lessor shall have the right to enter on the prop-
cecomplish the purpose of such orders at the lessee’s
d. That the lessee shall not be held responmble for
ities occasioned by causes beyond lessee's control.
zes and wages. freedem of purchose—To pay when due,
ally assessed and ievied under the laws of the State
3 States ypon improvements, oil and gas produced from
hereunder, or other righty, property or assets of the lessee;
2.1 warkmen and employees complete freedom of purchase,
2y =il wapes due workmen and employees at least twice each
awful money of the United States.
Bcriminution.—In conoection with the performance of
<1 this contract, the contractor agrees not ta diseriminate
any employee or applicant for employment because of yace,
-, ot national origin. The aforesaid provision shell in-
1wt be firnsted to, the following: employment, upgrading,
n, or transfer; recrustment or vecruitment adverusing; lay-
Lien; rates of pay or other forms of compensation; and
sn fur trarning, including apprenticeship. The contracter
tc viat nerealler in cONSpicuous places, available for em-
1.l noplicants for employment, notices to be provided by
i oTicer setting forth the provisions of the nondis-
HAR-TN
2tor further agrees to insert the foregoing provision in
cts hergunder, ¢xéept subcentracts for standard com.
Jpiles oF raw materials,
tgnment of oil and gas [ecus or interest therein.—An
applicable law, to fils for approval within 90 days {from
oi final execution any instrument of transfer made of this
2, or &Ny interest therein, including assignments of record title,
iae ov rovalty interests, operating agreemeants and sublepses,
srument to take effect upon the final approval by the
Eurean of Land Mansgement, as of the first day of the
i fallowing the date of filing in the proper land cffice.
reg to purchase or convey al reasonndie rates ond
crimination.—If owner, or operater, or owner of a ¢on-
crest in any pipeline or of any company operating the
may be aporated accezcible to the oil or gas derived fram
* this lesse, to aceept and convey and, if a purchaser ql
uets, to purchase at veasoneble rates and without discrimi-
26! or pos of the Government ot of any citizen or company
acr of any pipeiine, operating a lease or purchasing or

s
4

213, 30 U. 8, C,, Bec. 351).

satemted with ot and pas depouits reserved to.the
te5,—To comply with all statutory requirements and reg-
.rexnder, if the lands embraced herein have been or shall
he disposed of under the laws reserving to the United-
Jepasite of oil and gas thezsin, subject to such conditions
may haresfter be provided by the laws reserving such oil

srued or segrepeted lands.—1f any of the land included
;s embraced in & reservation or segregated for any
nurpese, to conduct operations thereunder in conformity
Quirements as may be made by the Direstor, Buresu of
zgement, for the protectien and use of the land for the
which (b wus reacived of segregated, 3o far as may
the use of the land for the purpose of this lease,
: zhall be regarded as the dominant use unless otherwise
herein or separately stipulated. )
ratestion of surface, natural rescurces and improvements.—
< sach reasonable steps &3 may be needed to prevent opera-
- from unnecessarity: (1) Causing or cantributing to soil ero-
ariLping any forage and timber growth theréon, (Z) pol-
T Lng vaters of rogerveirs, Springs, strears or wells, (3) dam-
crops, ineluding forage, timber, or improvements of a surface
ov, or 14} damaging range improvements, whether owned by
¢he United Stetes or by ita prazing permittees or leSsees; and upon
sor siusion of operations, sc far a3 can reajonebly beidone, to restore
Citace io its fermer conditien. The leszor may preseribe tha
1o te taken and restoration to be made with respect to Janda
ne Unitad States and improyements thereon.,
£} Qverriding royalties.—Nat to creste overriding royaitles in
excicy of five percent except as otharwise authorize by the
revuiations. i
"3) Deliper premises in cases of forfeiture.—To deliver up to the
r in zood order and condition the land leased Including all
mants which are necessary for the preservation of pro-

o lessor reserves: \ . .

cnts and Fights-of-way.~=The right to permit for Jeint
- casementt or rights-of-wiy, including easements in
: neIoizATY o Appropriate to the wuj:rkmg of the same ar of.
»da containing the-deposits ‘described in the act, and the

IN WITNESS WHEREOF:

WITNESIES

L cenidl 204 3 Feudia Qure. ke

zas, natural gasaline, ox other preducts under the pro-
¢ act, or under the. provisions of the act of August 1

through, or in the lands leased, occupied, ov_ used af

of the Government, ;.. :cnsees or Dermitives, and for other ro
purposes,

(b} Disposition of surfree,.—The right to lease, seli, or ol
dispose of the sutiace of the lessed lands under existing law 2
hereafter enacted, inscfar as said surface is not nec :
use ¢f the lessee in the extraction and remoeval of &
therein, or 1o dispose of any resouree in such lands
unreasanahly interfere with aperationg under this len

(c} Monopoly and fair »ricea—TFull power and
mulgate and enfarce all orders recessary to insure
production of the leased lands to the United States and
at reasonable prices, to protect the interesta of the U
t prevent monopely, and te safeguard the public welfa

(d} Heltum.—Pursuant to section 1 of the act, ard 3
thg act ol Mareh 3, 1¥27 (44 =t1at. 1387), a3 amended,
ship and the right to extract helium from all gas prod
this lease, subject to sucn rules and regulations a5 i Do aze-
scribed by the Seeretary ni the [nterior. in case the lessos v.ic's
to take the helium the Jessee shail deliver all gas cont
portion thereof desired, to the iessor at any peint
premisea in the mannar required by the lessor. for the €
the helium in such plant or reauction works for that pu
lessor may provide, whereupon the residue shali be retu o
lessee with no substantial delay in the delivery of car nrococed
from the well to the purchaser thereof. The lessee shali not sutler
a diminution of value of the gas from which ths heiiu .
extracted, or loss otherwise, for which he is not reasun
pensated, save for the valuc of the helium extracted. Tr
further reserves the right to creet, maintain, and eparate uny
all reduction works and other equipment necessary for the ¢xtoac-
tion of helium on the premises leased.

(e} Taking of royaliies.—All rights pursuant to sestion 26 ¢f the
act, to take royalties in omount or in value of produciion.

({} Casing—=All righ': purauant to section 40 of
chase casing, and leass -perate valcable water v

Sec. 4. Dnilling and Sactng restrotiomd—Io iz o
rate of prospecting 3. cvveloping and the quantis,
production from the latia; covered by iiis lease tha
control in the public interest by the Sriretary ¢f &
in the exercise of his judpment the Secretary may ta
eration, amoeng othar things, Federal laws, Stata faw
tions issued thereunder, or law{ul agreements among «
regulating either drilling or producticn, or both. After un
the Secretary of the Interior, or any person, committee, or 3iate or
Federal officer or agency a0 authorized in the unit plar, muy alter
or medify, from time to time, the rate of prospecung and deveiens
ment and the quantity ana rate of productien from the lands cevered
by this lease.

SEC. 5. Surrender and iermingiion of lease.—The lesses moy
surrender this lease or any legal subdivision thereof ki filing in
the froper land office s written relinquishment, in tripiicate. which
shall be effective as of the gate of filing subject to the contirued
obligation of the lessee &na his surety to make payment of 2!l zcc i
rentals and rovaities and ts place all wells on the land to e ye
quished in condition for suspension or abandenment in accordance
with the applicable leage terms and regulations.

SEC. 8. Purchase of materialy, etc., on termination of [rose—
Upon the expiration of this lease, or the earlier ternunation theraof
pursuant to the last preceding section, the lessee ahul ve the

T privilege at any “time w:thin a period of 90 days ther i
. removing from the premiaca all machinery, equipmont, teals,
materiais other than imorovements nceded for producing wrells.

” Any materials, tools; appiiances, machirery, structures, snd-eauip-
ment subject to Temoval as above provided, which are ailowed to
remmain on the leaged lands shall become the property of tie lessoren
expiration of the 90-day pericd or such extension thereoi as may bz
granted because of adverse climatic conditions throughouy sail
period: Provided, That the lessee shail remove any or ail of such
property where so directed by the lessor.

SEC. 7. Proceedings in case of defanit.—1f the leszee 5
somply with any of the provisions of the aet or the rey
thereunder or of the lease or make default in the periorm
observance of any of the terms hereof and such defauls siaii cur
tinua for & perind of 0 days after service of written ro:ice thireal
by the lessor, this lease may be canceled by the Secreary cf the

Interiar in accordance wirh section 31 of the act, except chat 1f this
lease covers Jands known to contain valusble depesits of ati or gas,
the lease may ba canceled only by judicial proceedings in the manner
provided in section 31 of the act; but this provision srall net he
construed to prevent the exercise by the lessor of any legai or
cyuitable remedy which the lesser might otherwisc have, Uron
cancellation of tKi: Jease, any casing, material, or equipment doter-
mined by the lessor to be nocessary for use in plugzing or preserving
any weil drilied on the leesed land shall become the property of the
lessor. A waiver of any particular cause of forfeiture shall not
prevent the cancellation and forfeiture of this lease for any other
;:;un of forfeiture. or for the same cause occurring ot ony other
ime.

Sec. 8, Heirs and successors in interest,—It i further 2greed thot

- anch obligation hereunder shall extend to and be binding upon, and
every benefit hereof shall inure to, the heirs, executors, adminis-
trators, successors, o assigna of the respective partics herato.

Sec. 9. Unlawful interest—=It is also further agreed that no
Membery of, or Declegate to, Congress, or Rosident Commissioner,
after his election or appointmens, or e.ither befare or atter he"r.as
qualified and during his centinuance in offics, and that ro oflicer,
agent, or employes of the Department of the Interier, excent as pre-
vided in 43 CFR 7.4 (&) (1), shull be admitted to any shurearn
in this lease or derive any benefit that may arise therefrom: nra
provisions of See, 3741 of the Revized Statutes of the Un ted S.oter,
az amended (41 U. S. C. See, 22) and Sees, 431, 432, and 433, Titia L2
U. S. Code, relating to contracts, entering into and form a Lart of

=

L 2nd shipment of produets thereof by ar under,authority | this lease so {ar a5 the same may be applicable.
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(Renewal or exchangs

“of a lease bearing a

royalty rate other
than 5%}

SCHEDULE 0"

RENTALS AND ROYALTIES

Rentals,==To pay the lessor in advance an znnual rental of §1 per
acre prior to a discovery of oil or gas on thea leased lands.

Minimum rovalty.==To pay the lessor In lleu of rental at the expiration
of each lease year after discovery a minlmum royalty of §) per acre or, [f
there is production, tha difference between the actual royalty paid during
the year end the prescribed minimum royalty of §1 per acre, provided that
on unitized leases, the minimum rovalty shall be payable only on the partici-
pating acreage.

Royalty on productlon.--To pay the lessor the foll ingc DXFAt?Ngcember " ast
2 351,
3

0o and in¢luding 2,1
REQ4USEITN, 4TS B3 Phe’af §E°?:§'E ?ﬁé?? B8"885outed and paid on the basis of tr
royaiff)scﬁeﬁnglty 5?°13 \? perc-n: on the production removed or sold fren--

{a) Land determined by the Director, Geological Survey, not to
be within the productive limits of any oll or gas deposit cn
August 8, 1946;

(b} An oll or gas deposit which was discovered after May 27, 1941,
by a wall or wells drilled on tha leased land and which is
determined by the Diresctor, Geological Survey, to be a new
deposit; or

{¢) Allocated to the lease pursuant to an approved unit or
cooparative agraement from an oil or gas deposit which was
discovered on unitized land afer May 27, 1941, and deter-
mined by the Dlrector, Gaological Survey, to bas a new deposit,
but only If at the time of discovery the lease was comitted
to the agreement or was inciuded In a duly executed and filed
application for approval of the agreement.

(2) On production of oil removad or sold from lands not subject to sub-
acction

(1) hereof for all oll produced of 30° paume or over:

On that portion of the average production per wall not exceeding

20 barrels per day for the calendar month . . . + « . + « o 12=1/2%
On that portion of the average production per weil of more than

20 barrels and not more than 50 barrels per day for the’

catendar manth . .« v v v W w0 e e e e e e e e e e s e MBS E
On that portlon of the average production par well of more than

L0 barrels and not more than {00 barrols por day for the =

calendar month .7 . L . v v 4w 4 e o b e s s s e e e e 280
On that portion of the average production per well of more than

100 barrels and not more than 200 barreis par ‘day for the’

“calendar month . 4 . 0 va b e we v 4 s s s s e s v e s s« 15 %

On that portion of the average production per well of more than

200 barreis per day for the calendar month , . . , , . . . 33-1/3%

For all ofl produced less than 30° Daume:

On that portion of the average production per weil not exceeding
" ' 20 barrels per day for the calendar month . . . .. . ... 12-V/2%
On that portion of the average production per wall of more than
20 barrels and not more than 50 barreis per day for the
calendar MOBEN v « « & « « v 1 v o 0 v b e n e e e e s We2/T




On that portion of the aver

292 production par well of mora than
50 barrels and not more than 160 barrels per day for the
calendar month . . . . , . . L T 16-2/3%
On that portion of the average production par well of more than
100 barrels and not more than 200 barrsis per day for the
calendar month .
On that portion of the

average production
200 barreis per da

20 %
per well of mora than
y for the calendar month
Only walls which have a commercial production during
month shall ba' consldared In
for; and the Secretary of tha

ascertalning the average prod
i Interlor shali
productive wells undar this pr

ovision.

FA 3

at least part of the

uction above providz.
determina what are commercially
(3) on gas and casing-head gasoline:

On gas, whether same shall bs g9as from which thae casing-head gaso-
line has been extractsd or otherwise, 12§ par csnt of the
valus thereof In the field where produced whera the avarage
productlion par day for the calendar month from tha land leaszc

Is less than 3,000,000 cubic feat, end 16-2/3 per cant whers
the average daily production is 3,000,000 cubic feat or over.

On casing=head gasolins, |6-

2/3 psr cent of ths value
head gasoline extracted

of the casing-
from the gas produced and
puted on the basis provi

sold, come
ded for In the operating regulations.
The value in ths fleld whar

¢ produced, of gas anc casing-head gaso-
line, for royaity purposes, unless such gas or casing~head
gasoline is disposed of under an epproved seles congract or
other mathod as provided
shall be as fixed by the

In subdivision (f) of this saction,
Secretary of the Interior.
In cases where the

9as produced and soid has a vaiue both for

casing-head gasoline content and as dry gas from which the
casing=head gasciling has bsan extracted, than the royalties
above provided shailt be pald on both of such values,
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Form 4=2123 UNITED STATES " Land Office
(September 1961) DEPARTMENT OF THE INTERIOR:
BUREAU OF LAND MANAGEMENT
EXCIANIL  OIL AND GAS LEASE e 1112 1 [.22 [Eacromenta, Califarnla
{COMPETITIVE - PUBLIC DOMAIN LANDS)' © Serial Number

Act of February 25, 1920 (41 StaL 437) ea amended (30 U.5.C, See. 181 e seq)
S.oc. 17{a) of ctie Act of August &, 157G . Co

77 | Sacramento 0152720 )

P e
. ‘ — T e

THIS INDENTURE OF LEASE, entered into, as of Navembar | L1920, by

and between the UNITED STATES OF AMERICA, through the Bureau of Land Management, hereinaiter called the Lessor, and

Shell Sil Cuompany
100: v, Sixih Streat
Los fagales st, California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the act of February 235, 1920,
(41 Stat. 437) as amended (30 U.5.C. Sec. 181 et seq. ), hereinafter teferred to as the act, and to all reasonable regulations of
the Secretary of the Interior now or herseafter in force when not inconsistent with any express and specific provisions herein,

which are made a part hereof,

WITNESSETH:

SEC 1. Rights of Lexses. That the Lessor, in concidaration of renta and royalties to be paid, and the conditions and
covenants to be observed as herein set forth, does hereby grant and lease to the Lessee the exclusive right and privilege to
drill for, mine, extract, temove, and dispoae of all the oil and gas deposits, except helium gas, in or under the following-

described tracts of land situated in the Ht, Poso

field:
T. 27 5., R, 28 €., HD Mer., California,
Sec. 10, suk.
x
x
x
x
x
x
*
x
X
containing 160 acres, more or less, together with the right to construct and maintain thereupon all works, buildingsg,

plants. waterways, roads. telegraph or telephone lines, pipelines, reservoirs, tanks, pumping otations, or other structures
necessary to the full enjoyment thereof, for a period of five (5) years, and 80 long thereafter as oil ot ges ja produced in paying

quantities; subject to any unit agreement heretofore or hereafter approved by the S tary of the Int.

the provisions of

sald sgreement to govem the lands subject thereto where inconsistencies with the terms of this lease occur,

SEC. 2. [n consideration of the foregoing, the Lessee
agrees:

(s) Bonds. (1) To maintain any bond fumished by the
Lessee as a condition for the issuance of this lease.

(2) To fumish prior o beginning of drlling opera-
tions and maintain at all times thereafter as required by the
Lessor a bond In the penal sum of $10,000 with approved
corporate surety, or with deposit of United States bonds as
suraty therefor, conditioned upon compliance with the tems
of this lease, unless a bond in thet amount is already being
maintained or unless such a bond furnizhed by an operator of
the lease is accepted, or unless a bond haa been filed under
43 CFR 192,100(e) applicable ta this lease,

(b) Cooperative or unit plan.  Within thiety (30) days of
demand, or, if the leased land is committed to an approved
unit or cecpetative plan and such plan is terminated prior to
the expiration of this leasa, within thitty (30) days of demaad
made thereaftes, to subscribe to and to operate under such
reasonable cooperative or unit plan for the development and
operation of the area, field, or pacl, ot part thereof, embracing
the lands ianciuded herein a8 the Secretary of the Intedor may

then determine to be pructicable and necessary or advieable,
-

which plan shall adequately protect the tights of all parties
in interest, including the United States,

(c) Wells. (1) To drill and produce all wells necessary
ta protect the leased land from drainage by wells on lands not
the property ofthe Leasor, or lands of the United States leased
at a lower royaity rate, or as to which the royalties and rentals
ate paid into different funds than are those of this lease; or
in liew of any part of such drilllng and production, with the
consent of the Director of the Geological Survey, to compen-
sate the Lessor in full each month for the estimated loss of
toyalty through drainage in the amount determined by said
Director; (2) at the election of the Lesgee, to ddll and
pmoduce other welln in ranfarmity mith any eymtam of woll
spacing or production allotments affecting the field o aren in
which the leased lands are situated, which is authorized and
sanctioned by applicable law or by the Secretary of the
Interior; and (3) promptly after due notice in weiting to deill
and produce such other wellz as the Secretary of the Interior
may reasonably require in order that the leased premises may

be properly and timely developed and produced in accordance
with good operating practice.



(d) Renrals and royalties. (1) To pay rentals and royal-
ties In mmount or value of production removed or gold from the
leased lands es set forth in the renta) and royalty schedule
attached to and made a part hereof,

(2) It is expreasly agreed that the Secretary of the
Interior may esteblish reasonable minimum values for purposes
of computing royalty on any or all oil, gas, natucal gasoline,
and other products obteined from gas, due consideration being
given to the highest price paid for a part or for a majority of
production of lika quality in the same field, to the price re-
ceived by the Lesses, o posted prices, and to other relevant
marters and, whenever appropriate, after notice and oppor-
tunity to be heard.

(3) When paid in value, such royslties on production
shall be due and paysble monthly on the last day of the
calendar month aext following the calendar month In which
produced. When paid In amount of produetion, such royalty
praducts shall be delivered in merchantable condition on the
premises where produced without cost to Legaor, unless other-
wise agreed to by the parties hersto, at such times and in
such tanka provided by the Lessee as reasonably may be re-
quired by the Lessor, but in 5o case shall the Lesses be
requirad to hold puch royalty oll or ether products in storage
beyond the last day of the calendar month next following the
calendar month in which produced nor be responsible or held
liable for the loss or destruction of royalty oil or othe:
products in storage from causes over which he has no eontrel.

(4) Rentals or minimum royalties may be waived,
suspended or reduced and royallies on the entire leasehold or
any portiun thereof segregated for royalty purposes may be
reduced if the Secretary of the Interior finds that, for the
purpose of encouraging the greatest ultimate recovery of oil
or gas and inthe interest of conservation of natural resources,
it is necegsary, in his judgment, to do so in order to promote
development, or because the lease cannot be siiccessfully
operated undes the terma fixed herein.

{e) Paymenis. Unless otherwise directed by the Secretary
of the Interior, to make rental, royalty, or other payments to
the Lessor, to the order of the Bureau of Land Management at
the places mentioned in the regulation 43 CFR 101.12. [f
there is no well on the leased lands capable of praducing oil
or gas in paying quantities, the failure to pay rental on or
before the snniversary date shall automatically terminate the
lease by operation of law. Howaver, if the time for payment
falls on a day in which the proper office to receive payment
is closed, payment shall be deemed timely if made on the
next official working day, ‘

(f) Contracts for disposal of products. "To file with the
Oil and Gas Supervisor of the Geological Survey not later than
thirty (30) days after the effective date thereof any contract,
of evid of other arrang; nt, for the sale or disposal of
oil, gas, natural gasoline, and other products of the leased
land: Prowvided. Thar nothing in any such contract or ather
arrangement shall be construed as modifying any of the provis
sians of this lease, including, but not limited to, provigions
relating to gas waste, taking royalty in kind, and the method
of computing royaltias due as based on a minimum valuation
and in accordance with the Oil and Gas Cperating Regulations.

{2) Statements, plats, and reports, At such times and in
such form as the Lessor may prescribe, to fumish detailed
statements showing the amounts and quality of all products
removed and sold from the lease, the proceeds therefrom, and
the amount used for praduction putposes or unavoidably logt;
a plat showing development wotk and improvements on the
leased lands; and a report with respect to stockholders, in-
vestments, depreciation, and costs.

(h) Weil records, To keep a daily drilling record, a log,
and complete information on all well surveys and tests in
form acceptable to or prescribed by the Lessor of all wells
diilled un the leased lands, and an acceptable record of all
subsurface investigations affecting said lands, and to furish
them, or copies thercof, to the Lessor when required. All
information obtained under this paragraph, upon the request of
Leseae, chall not be open te inspcction by the public unul
the expiration of the lease,

(i) Inspection. Ta keep open at all reasonable timas for
the inspection of any duly authorized officer of the Depart-

i

ment, the leases yremises and all wella, improvements,
machinery, and fixtures thereon and al] books, accounts,
maps and tecords relative to operations and surveys or inves.
tigations on the leased lands or under the [ease, All infor-
mation obtained pursuant to any such inspection. upon tha
request of the Lessee, shall not be open to tnspection by the
public until the expiration of the lease,

(i) Diligence, prevention of waste, bealth and safety of
workmen. To exercise reasonable diligence in drilling and
producing the wells herein provided for unless consent to
suspend operations temporarily is granted by the Lessen to
carry on all operations in accordance with epproved methods
and practice as provided in the Gil and Gas Operating Regu-
lations, having due regard for the prevention of waste of ol
or gas or damage to deposits or formations containing oil,
gas, or water of to coal es of other 1 depogits,
for conservation of gas energy, for the preservation and con-
servation of the property for future productive operations, and
for the heaith and safety of workmen and employees; to plug
propetly and effectively all wells drilled in accordance with
the provisions of this lease or of any prior lease or permit
upon which the right to this lease waz predicated before
abandoning the zame; to carry out at expense of the Lessee
all reasonable orders of the Lessor relative to the matters in
this paragraph, and that on failure of the Lessee 50 to do the
Leszsor shall have the right to enter on the property and to
accompligh the purpose of such orders 51 the Lessee’'s cost:
Provided, That the Lesses shall not be held responsible for
delays or casualties occasioned by causes beyond Lesagee’s
control.

(k) Taxex and wages, freednm of purchase. To pay when
due, all taxes lawfully assessed and levied under the laws of
the State or the United States upon improvements, oil and gas
produced from the lands hereunder, or other rights, property
or assets of the Lessee; to accord all workmen and employees
complete {reedom of purchase, and to pay ail wages due work.
men and employees at least twice each month in the lawful
money of the United States,

(1) Nondiscrimination clauses. In connection with the
performance of work under this Contract, the Lesses ggrees
as follows:

(1) The Lessee will not discriminate against any
employee or applicant for employment because of race, creed,
color, or nationel origin. The Leasee will take affirmetive
action to ensure that applicants are employed, and that em-
ployees are treated during employment, without regard to their
race, creed, color, or national origin, Such action shall
include, but not be limited to, the following: employment, up
grading, demotion or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including ap-
Prenticeship, The Leasee agrees to post in conspicuons
Places, available to employees and applicants for employ.
ment, notices to be provided by the contracting officer setting
forth the provisions of this nondiscrimination clauge,

(2) The Lessee will, in all solicitations or advertise-
ments for employees placed by or on behalf of the Lessee,
state that all qualified applicants will receive consideration
for employment without regard to race, creed, color, or
national origin.

(3)- The Leasec will send to each laber union ar
representative of workers with which he has a collective bar
gaining egreement or other contract or understanding, a
notice, to be provided by the ageney contracting officer,
advising the satd labor union or werkers! rcpresentative of
the Lessee's commitments under thig section, and shall post
copies of the notice in conspicuous places available to em-
ployees and applicants for employment.

(4) The Lessee wiil comply with nll provicicns of
Executive Order No, 10925 of March 6, 1961, and of the rules,
regulations, and relevant orders of the President’s Committee
on Equal Employment Opportunity created thereby,

(5} The Lessce will furnish all information and

required by Executive Order No. 10925 of
March 6, 1961, and by the rules, regulations, and orders of
the said Committee, ar pursuant thereta, and will permit
access to his books, records, and accounts by the contracting

1epores



agency and the Committee for purposes of investigation to
ascertain compliance with such rules, regulations, and orders.

(6} 1In the event of the Lessee’s nen.compliance with
the nondiscrimination clauses of this contract or with any of
the said rules, reguiations, or orders, this contract may be
cancolled in whole or in patt and the Lessee may be declared
Ineligible for further Government contracts in accordance with
procedures authorized in Executive Order No. 10925 of
March &, 1961, and such other sanctions may be imposed and
temedies invoked as provided in the said Executive Order ot
by rule, regulation, or order of the President's Committee on
Equal Employment Opportunity, or as otherwise provided
by law,

(7} The Lessee will include the provisions of the
foregoing paragraphs (1) through (6) in every subcontract or
purchase order uniess exempted by rules, regulations, or
orders of the President’s Committee on Equal Employment
Opportunity issued putsuant to sectien 303 of Executive Order
No. 10925 of March 6, 1861, so that such provisions will be
binding wpon each subcontractor or vendor. The Lessee will
take such sction with respect to any subcontract or purchase
order as the contracting agency may dlrect as a means of
enforcing such provisions, including sanctions for non-
compliance: Provided, bowever, that in the event the Lessee
becomes invoived in, or is threatened with, litigation with a
subcontractor or vendor as a result of such dirsction by the
contracting agency, the Lesses may requesat the United States
to enter into such litigation to protect the interests of the
United States.

(m) Assignment of oil and gas lease or interest therein,
As required by applicable law, to flle for approval by the
Lessor any instrument of tranafer made of this lease or any
interest therein, including assignments of record title, opera-
ting agreements and subleases, working or royalty interests,
within ninety (90) days from the date of final execution
thereod,

(n) Pipelines to purchase or convey at reasonable rates
and witbout discrimination. If ownet, or operator, or owner of
a controlling intetest in any pipeline or of any company cpera-
ting the same which may be operated accessible to the oil or
ges derived from lands under this lease, to accept and convey
and, if a purchaser of such products, to purchase at reason-
able rates and without discrimination the oil or gas of the
Govemment or of any citizen or company not the owner of any
pipeline, operating a lease or purchasing or selling oil, gas,
natural gasoline, or other products under the provisions of
the act, or under the provisions of the act of August 7, 1947
(61 Stat, 913; 30 U.5.C., Sec. 351).

(o) Lands patented unth oil and gas deposits reserved to
the United States. To comply with all statutery requirements
and regulations thereunder, if the lands embraced herein have
been or shall hereafter be disposed of under tha lawg re-
serving to the United States the deposits of oil and gas there-
in, subject to such conditions as are or may hereafter be pro-
vided by the laws reserving such oil or gas.

(p) Reserved or segregated lands. If any of the land in-
cluded in thiglease is embraced in a reservation or megregated

" for any patticular purpose, to conduct cperations thersundar

in conformity with such requirements as may be made by the
Director, Bureau of Land Management, for the protection and
use of the land for the purpose for which it was reserved or
segregated, so far as may be consistent with the use of the
land for the purpose of this lease, which latter shall be re-
garded as the dominant use unless otherwise provided herein
or separately stipulated,

(@) Protection of surface, natural resources and improve-
ments. To take such reasonable steps as may be needed to
prevent operations from unnecessarily: (1) causing or con-
tributing to soil erosion or damaging eny forage and timber
growth thereon; (2) polluting the waters of 1EservVoits, Springs,
streams, or wells; (3) damaging crops, including forage, tim-
ber, or improvements of a surface cwner, or (4) damaging
range improvements whether owned by the United States or by
its grazing permittees or lessees; and upon conclusion of
operations, so far a3 can reasonably be done, to restore the
surface to its former condition. The Lessor may preacribe the

<
=

steps to be taken end restoration to be made with respect to
lands of the United States and improvements thereon,

{r) Ouverriding royaities. Not lo create overriding royal-
ties in excess of five parcent axeupt az stherwise authorized
by the regulations.

{s) Deliver premises in cases of jorfeiture. Ta deliver
up to the Lessor in good order and condition the land leased
including all improvements which ate necessary far the pres-
ervation of producing wells,

(t) See page 4,

SEC. 3. The Lessor reserves:

(a) Easements and rights-of-way. The right to permit far
joint or several use eascments or rights-of-way, including
easements in tunneis upon, through, or in the lands leaged,
occupied, or used as may be necessary or appropriate to the
working of the same or of other lands containing the depeaits
described in the act, and the treatment and chipment of
products thereof by or under authority of the Government, its
Lessees or Permittces, and for other public purposes.

(b) Disposition of surface. The right to lcase, sell, or
otherwise dispose of the surface of the leased lards under
existing law or laws hereafter enacted, insofar as said sur-
face is not necessary for the use of the Lessee in the
extraction and removai of the oil and gas therein, or to dis-
pose of any resousce in such lands which will not unreason-
ably interfere with operations under this lease,

(c) Monopoly and fair prices. Full power and authority
to promulgate and enforce all orders necessary to insure the
sale of the production of the leased lands to the United States
and to the public at reasonable prices, to protect the interests
of the United States, to prevent monopoly, and to safeguard
the public welfare,

(d) Helium. Pursuant to Sec. 1 of the act, as amended,
the ownership and the right to extract helium frem all gas
produced under this lease, subject to such rules and regulas
tions as shall be prescribed by the Secretary of the Interior.
In case the Lessor elects to take the helium the Lessee
shall deliver all gas containing same, or portion thereof
desired, to the Lessor at any point on the leased premises in
the mannet required by the Lessor, for the extraction of the
helium in such plant or reduction wotks for that purpose as
the Lessor may provide, whereupon the residue shall be
retumed to the Lessee with no substantial delay in the
delivery of gas produced from the wall to the putchaser
thereof, The Lessee shall not suffer a diminution of value of
the gas from which the helium has been extracted, or loss
otherwise, for which he is not reasonably compensated, save
for the value of the helium extracted. The Lessor further
reserves the right to erect, maintain; and operate any and all
teduction works and other equipment necessary for the
extraction of helium on the premises leased.

(#) Taking of royaltics. All sights pursuant to Sec, 36 of
the act, to take royalties in amount or in value of production.

(D) Casing. All rights pursuant to Sec. 40 of the act to
purchage casing, and lease or operate valuable water wells,

SEC. 4. Drilling and producing restrictions. 1t is agreed
that the rate of prospecting and developing and the quantity.
and mte of production from the lands covered by this lease
shall be subject to control in the public interest by the
Secretary of the Interior, and in the exercise of his judgment
the Secretary may take into congideration; among other things,
Federal laws, State laws, and regulations issued thereundes,
or lawful agreements emong operators regulating  either
drilling or production, or both, After unitization, the Secre-
tary of the Interior, or any person, ccmmittee, or State or
Federal officer or agency so authorized in the unit plan, may
alter or medify, from time to time, the rate of prospecting and
develapment and the quantity and rate of pioduction from the
lands covered by this lease.

SEC. 5. Surrender and iermination of lease. The Lesses
may surrender this lease or any legal subdivision thereof by
filing in the proper Land Office a written relinquishment, in
triplicate, which shall be effective as of the date of filing
subject to the coatinued obligation of the Lesses and his



+ . . .
s;urety to make payment of all accrued~entals and royalties
and to plece gll wells on the land to be relinquished in con-
dition for suspension or abandonment in accordance with the
applicable [ease terms and regulations.

SEC. € Purchase of majerials, elc., vn termination of
lease. Upon the expiration of this lease, or the earlier termi-
nation thereol pursuant to the last preceding scction, the
Lessee shall have the privilege at any iime within a period of
rinety (90) days theraaftor of remaving from the promices all
machinery, equipment, toois, and materials other than improve-
ments needed for producing wells. Any materials, tools,
appliances, machinery, stiuctures, and equipment subject to
removal as above provided, which are allowed to remain on
the leased lands shall become the property of the Lessar on
expiration of the 90-day peried or such extension thereof as
may be granted because of adverse climatic conditions
throughout said period: Provided, That the Legsee shall
remove any of ull of such property whete so directed by
the Lessor,

SEC. 7. Proceedings in case of defaull. If the Lessee
shall not comply with any of the provigione af the act or the
regulations thereunder or of the lease, or make default in the
performance or observance of any of the terms hereof {except
that of payment of annual rental which resuits in the auto-
matie terminaticn of the lease) and such default shall con-
tinue for a period of thirty (30) deys after service of written
notice thereof by the Lessor, this lease may be canceled by
the Secretary of the Interior in accordance with See, 31 of
the sct, except that if this lease coverms lands known to

SHELL OIL COMPANY
(DAY ()
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contain valuable de,.sits of oil or gas. tha lease may he
canceled only by judiciei procecdings in the manncr provided
in Sec. 31 of the act; but this provision shall not be construed
te prevent the exercise by the Lessor of any legal or equit-
able remedy which the Lessor might atherwise have, Upon
cancellation of this lease, any casing, material, or equipment
determined by the Lessor to be necessary for use in plugging
ot preserving any well drilled on the leased land shall
become the property of the Lessor. A waiver of any particu-
lar cauae of forfeiture shall not prevent the concellation and
‘forfeiture of this lease for any other cause of farfeiture, or
for the same cause occurring at any other time,

SECQ, 8. Heirs and successors in intarmst. [t iz furthes
agreed that each obligation heteunder shall extend to and be
binding upon, and every benefit hereof shall inure to, the
heirs, executors, administrators, successors, or agsigns of
the respactive parties hereto.

SEC. 9. Unlawful interest. 1t is also further agreed that
no Member of, or Delegate to, Congress, or Resident Com-
missioner, after his election or appointment, or either before
or after he has qualified and dunng his continuance in office,
and that no officer, agent, or employee of the Department of
the Interior, except as provided in 43 CFR 7.4(aX1), shall be
admitted to any share or part in this lease or derive any
benefit that may arice therefrom; and the provisions of
Sec. 3741 of the Revised Statutes of the United States, as
amended (41 U.S.C. Sec. 22) and Secs. 431, 432, and 433,
Title 18 U.5.C., relating to contracts, enter into and form

@ part of this lease so far as the same may he applicable,

THE UNITED STATES OF AMERICA

P
B 2.’ . szlﬂﬁLpbﬁﬂh)b/

7 T taidding Offizen
7
I

Chit, Minerals Section

Ita Attorney-in-Facc

(Titte}

0e1 ) 1962
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Sec, 2
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(t} Within 30 days of demand to reduce to tha limits estabiTshed by sectlon 192,83,
overriding royaltias and payments out of production, (f and when the costs of cperations,
including the payment of such overriding royalities or payments shall be datermined by

tha Director of the Bureau of Land Hanagemant to constituta a burden on the lease
prejudiclal to tha intorests of the United States. !



'UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form No, Al-246
March 1955

(Renewal or exchange
of a 5% lease) ey
SCHEDULE ''cv
RENTALS AND ROYALTIES
L
Rentals - To pay the lessor in advance an annual rental of $! per acre
prior to a discovery of oil or gas on the leased lands.

Hinimum royalty - To pay the lessor in lieu of rental at the expiration
of each lease year after discovery a minimum royalty of §1 per acre ox, if
there is production, the difference between the accual royalty paid durfing
the year and the prescribed minimum royalty of §1 per acre, provided that on
unitized leases, the minimum rovaley shall be payable only on the participacing
acreage.

Royalty on production - To pay the lessor the following royalty on pro-
duction removed or sold from the leased lands:

(1} A royalty of 12-% percenmt on the production removed or sold from -

(a) Land determined by the Director, Geological Survey, not to be
within the productive Llmits of any oil or gas deposit on
August 8, 1946; .

(b) An oil or gas deposit which was discovered after May 27, 1941,
by a well or wells drilled on the leased land and which is

determined by the Director, Geologi{cal Survey, to be a new
deposit; or

{¢)} Allocated to the lease PUrsuant to an approved unit or coopera-
tive agreement from an oil or gas deposit which was discovered
on unitized land after May 27, 1941, and determined by the
Director, Geologiceal Survey, to be a new deposit, but only {if
at the time of discovery the lease was comnitted to the agree-
ment or was included {n a duly executed and filed application
for approval of the agreement,

(2} On production of oil removed or sold from lands not subject to
subsection (1) hereof, where a flar royalty rate of 5 percent was fixed. in the
original lease:

When the average production for the calendar month in barrels per
, well per day is -

not over 110, the royalty shall be 12.57%
n n

over 110 but not over 130, " "1
" o130 M " " 150. it ] " *1g n

" 150 " " " 200’ " " n " 20 n

" 200 n " " 250' T " I " 21 "

1] 250 " 1} " 300' L2} " L1 " 22 "
o35 w n oo 3s0, " " " Ho23 o

" 350 [L] " 1 400' " 1 " n 24 t
over 400, " " 1" LU T

(3) On gas, including inflammable gas, helium, carbon dioxide, and all
other natural gases and mixtures thereof, and on natural or casinghead gaso-
line and other liquid products obtained from gas: when rhe sverags production
ot gas per well per day for the calendar month does not exceed 5,000,000
cubic feat, 12-k percent; and when the production of gas exceeds 5,000,000
cuble feet, 16-2/3 percent of th. amount or value of the gas and liquid pro-
duces produced.

The average production per well per day for oll and for gas shall be
determined pursuant to 30 CFR, Part 221, "01il and Gas Operating Regulations".

In determining the ameunt or value of gas and liquid products produced,
the amount or value shall be net afcer an allowance for the ¢ost of manue
faccure. The allowance for cost of manufacture may exceed two-thirds of the

amount or value of any product only on approval by the Secretary of the
Interior.

o trama . taa Saaan
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NEW ORLEANS

Serial Number u.c.s. i G 1320

Cash 585,3159,150.00 Rental Rate

! S

UNITED STWTE¥w o, "%
DEPARTMENT OF THEINTERISR ;,

$10,00

OIL AND GAS LEASE OF SUBMERG ANDS L
M 10,00
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT inlmom Royalty Rate 3
Reyelty Rate 1/6
This indentire nf 1ease antered into and effective oz of DEC 1 1962 L9 , by and between

the United States of America, hereinafter calied the Lessor, by the Director, Bureau of Land Manage
The Superior 01l Company, F. O, Box 1521, Houston 1, Texas

ment, and

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions af the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., see. 1331, e! seq.), hereinafter referred to as the act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNFESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
e paid, and the conditions and covenants to be chserved as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drll for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Comtineniul Shelf (as that term is defined in
he act):

Wi of Block 27, Vermilion Area, that portion in Zome 2, as that zone is
defined in the agreement between the United States and the State of Louislana,
Qetober 12, 1956, as shown on official leasing map La, No, 3, Outer Continental
Shelf Leasing Map, Louisiana Offshore Operations,

zontaining 1,990 acres, more or less (hereinafter referred to as the | d ares), together with:

(a) the nonexclusive right to conduct within the leesed area geological and geophysical explorations which
are not unduly hammful to acquatic life;

(h) the right to drill water wells within the leased asea and use fiee uf <ost, and to dispose of, water produced
from such wells; and

(e} the right to construct or erect and to maintain within the leased area all astificial islands, platforms, fized
of floating structures, sea walls, docks, deedged channels and spaces, buildings, plants, telegraph ot telephone lines
and cables, pipelines, reservoirs, tanks, pumping station®. and other works and atrietures necessary ¢r cenvenicnt to
the full enjoyment of the rights granted by this lease, for a period of 5 years and as long thereafter as oil or gas may
be produced from the leesed area in paying quantities, or drilling or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unitization or pooling agreement heretofore or hereafter approved by
the Secretary which affects the leased area or any part thereof, the provigions of such agreements to povem the leased

area or part thereof subject thereto where inconsistent with the terms of thig lease.

Sec. 2. Obligations of Lessee. In conmideration of
the foregoing, the Lessee agrees:

(a) Bonds. To maintain at all times the bond re-
quized prior to the issuance of this lease and to furnish
such additional secutity as may be required by the
Lessor if, after operations or production have begun, the
Lessor desma auch additional security to be necessary.

(b} Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the area, field, or pool, or part thereol,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisable
in the interest of conwervation which plan shall ade-

quately protect the rights of all parties in intersst,
including the United States,

(c) Wells. (1) To drili and produce such weils as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such weil. In the event that this iease is not being
maintained in force by other production ef oil oz gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered

as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other weils as the Secretary may reasonably
requite in order that the leased area of any part thereof
may be properly and Hmely developed and produced in
accordance with good operating practice,

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing ot production allotments affecting the area,
field, o1 pool in which the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(d) Rentals and royaities. (1) To pay rentals and
toyalties as followa;

Rentals. To pay the Lessor on or before the
firat day of each leass year commencing prior to a dis-
covery of oil or gas on the leased ares, a rental of
$10.  per acre or fraction thereof.

Minimum royalty. To pay the Lessor in liew
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $]-c";)o:r
acre or fraction thereof or, if there is production, the
difference between the actual royalty paid during the
year and the prescribed minimum royalty, if the actual
royalty paid is less than the minimum royaity.



Royaity on production. To pay the Lessor a
royalty of 15.%_ percent in amount or vaiue of production
saved, removed, or sold from leased area. Gag of all
kinds (except helium, and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably fost) is subject to royalty.

(2) It is expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest ptice paid
for a part or for a majority of pmduction of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due
notice 1o the Lessee and a reasonable opportunity has
afforded the Lessee to be heard.

(3) When paid in value, such royalties on pro-
duction shall be due and payable monthly on the last
day of the calendar month next following the calendar
month in which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or in tanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to teimbursement for the

ble cost of tr porting the royalty subets

fh} inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lesaor, the lecascd area and ail wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on ot with regard to the leased
area or under the lease, l

fi) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
catry on ali operations in accordance with approved
methods and practices including those provided in «
cpetating and conservation regulations for the Guter
Continental Shelf;, to remove all structures when no
longer required for operations under the leage to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee's
cost:  Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control,

(f} Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase,

(k) Nondiscrimination clauses. In connection with

to such delivery point. The Lesasee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royaity is paid in value, When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and rovalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re.

soutces, il is pecessary, in his judgment, to do so in
order to promote development, ot because the lease can-
not be successfully operated underthe terms fixed herein,

(e} Payments. To make all payments to the Lessor
by check, bank draft or money ‘order payable as indicated
herein unless: otherwise provided by .regulations or by
direction of the Sectetary.. Rental, royalties, and other
payments shall be made payable to the United States
Geologicai Survey and tendered to the Qil and Gas Super-
visor, excep: that filing charges, bonuses, and fitst
year’s rental shall be made payable to the Bureau of
Land Management and remitted to the manager of the
appropriate field office of that Buresu.

(f) Contracts for disposal of products. To [ile with
the oil and gas supervizor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the supervisor may relieve the Leszee of
this requirement, in which event the contracts shall be
made available for inspection by the supervisor upan his
request. Nothing in any such contract ot in any approval
thercof by the supervisor shall be construed or accepted
as modifying any of the provisions of this lease, includ-
ing, but not limited to, provisions relating to gas waste,
taking royalty in kind, and the method of computing
royalties due as based on a minimum vsluation and in
accordance with the regulstions applicable to this lease,

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furmish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the Jeased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

the perk: of work under this contract, the Lcaace
agrees as follows:

(1) The Lessee wiil not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin, The Lessee will
take affirmative action tc ensure that applicants are
employed, and that employees ate treated during employ-
ment, without regard to their race, creed, color, or
national origin. Such action shall include, but not be
limited to, the following: employment, upgrading,
demotion or transfer; recruitment ot recruitment advertis-
ing: layoff or terminaticn; rates of pay ot other forms of
compensation; and selection for training, including
apprenticeship. The Lessee apgrees to post in conspic-
uous places, available to employees and applicents for
employment, notices to be provided by the Contracting
Officer setting forth the provisions of this nondiscrimi~
nation clause.

- (2) The Lessae will, in all _solicitations ot

. advertisements for employees placed by or on behatf of

the Lessee state that ail qualified applicants will re-
cieve consideration for employmen't without regatd to
race, creed, color, or national origin.

(3) The Lessee will send to each labor union
or representative of workers with which he has a col-
lective bargaining agreement ot other contract or under-
standing, a notice, to ba provided by the agency Con-
tracting Officer, adviaing the said labor union or
workers’ repregentative of the Lessee’s commitments
undet this section, and shall post copies of the notice in
conspicucus places available to employees and appli-
cants for employment,

(4) The Lessee will comply with all provisions
of Executive Order No. 10925 of March 6, 1961, and of
the rules, reguiations, and relevant orders of the Presi-
dent’s Committee on Equal Employment Opportunity
created thereby.

{5) ‘The Leaszee will furnish all information and
ieports required by Executive Order No. 10925 of
March 6, 1961, and by the rules, repuiations, and orders
of the said Committee, or pursuant thereto, and will
permit access to his books, records, and accounts by
the contracting agency . and the Committee for purposes
of investigation to ascertasin compliance with -such
rules, regulations, and orders,

{6) In the event of the Lessee’s noncompliance
with the nondiscrimination clauses of this contract or
with any of the said rules, regulations, or ordets, this
contract may be cancelled in whole or in part and the



Lessee may be declared ineligible for further Govern-
ment contracts in accordance with procedures authorized
in Executive Ordet No. 10925 of March 6, 1961, and such
other sanctions may be imposed and remedies invaked as
provided in the said Executive Order or by rule, reguia-
tion, or order of the President’s Committes on Equal
Employment Opportunity, ot as otherwise provided
by law.

(7} The Lessee will include the provisions of
the foregoing paragraphs (1) through {6) in evety sub~
contract ot purchase order unless exempted by rules,
regulations, or orders of the President’'s Committes on
Equal Employment Opportunity issued pursuant to sec-
tion 303 of Executive Order No. 10925 of Match 6, 1961,
so that such provisions will be binding upon each sub-
contractor or vendor. The Lessee will take such action
with respect to any subcontract or purchese order ag the
contracting agency may direct as a means of enfarcing
such provisions, including sanctions for noncompliance:
Provided, bowever, that in the event the ILessee be-
comes involved in, or ig threatened with, litigation with
a gubcontractor or vendor as 8 result of such direction
by the contracting agency, the Lessee may request the
United States to enter into such litigation to protect the
interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer of
this lesse, or eny interest therein, including assign-
ments of record title, opersting agreements, and sub-
leeses. Carried working interests, overriding royalty
interests, or payments out of production, may be created
or transferred without tequirement for filing or approval.
Instruments required to be filed shall take effect upon
approval as of the first day of the lease month following
the date of filing uniess at the tequest of the parties
an earlier date is specified in such approval.

Sec. 3. Reservations
reserves:

{a) Geological and geophysical exploration; rights-
of-way. The tight to authorize the conduct of geological
and geophysical explorauon in the leaged atrea which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
ar rights.of-way upon, through, or in the leased area as
may be necessaty or appropriate to the working of other
lands containing the deposits described in the act, and
to the treatment and shipment of products thereof by
at under autharity of the United States, its Lessers or
Pemittees, and for other public purposes, subject to the
provisions of section S(c) of the act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b} Leases of sulfur and ather mineral. The right
to grent sulfur leases and leases of any minetal other
than oil, gas, and sulfur within the leased area or any
pait thereof, subject to the provisions of section 3(c),
8(d), and 8(e) of the act and all lawful and reasonable
regulations  prescribad by the Secretary thereunder
Provided, That no such suifur lease or lease of ather
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger aperations
under this lease.

{c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leused area, as provided in secuon 128} of the act,

(d) Taking of royalties. All rights, pursuant to
clause (3) of section 8(b} of the act, to take royalties
in the amount or value of production,

fe) Fissionable materials.

te Lessor. The Lessoc

All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of section § of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contglned. in

whatever concentration, in deposits in the subseil or
seabed of the leased area of any part thereof, as pro-
vided in section 12(¢) of the act.

(/) Helium. Pursuant to section 1%/f) of the act,
the ownership and the right to extract hetium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(8) Suspension of operations durtng war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August ?, 1953, the authority of the
Secretary to suspend any or all operations under this
leese, as provided in section 1X¢) of the act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee,

(h) Restriction of exploration and operations, The
right, as provided in section 12 d) of the act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Quter
Continental Shelf needed for national defenss; and so
long as such designation remains in effect no explora-
tion or operationg may be conducted en the sutface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be cxtended by mdding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area flgm surface locations on adjacent or
adjoining lands not covered by this lease. [n such
circumstances, drilling shall be considered to have been
commenced on the lensed area when drilling is com-
menced on the adjacent or adjoining lend for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
ot drilling or reworking of any such directional well
shall be considered production or arilling or reworking
operations (as the case may be) on the lsassd area for
all putposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as graating
to the Lessee any I hold interests, li ease-
ments, or other rights in or with respect to eny such
adjacent or adjoining land in addition to any such lease-
held int t8, lic ts, or other rights
which the Lessee may have lawfully acquired under the
act or from the Lessor or others,

Sec. 5. Surrender ond termination of lease. The
Lessee may surrender this entire leage or any officially
designated subdivision of the leased ares by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the oil and
gas supervisor,

Sec. 4. Removal of property on tarmination of lease.
Upen the expimtion of this lease, or the sarlier termina-
tion thereof as herein provided, the [essee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
tials other than improvements needed for producing




wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the ares.

Sec. 7. Remedies in case of default, (a} Whenever
the Lessee fails to comply with any of the provisions
of the act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

{1y Canmcellation of nonproducing lease, 1f, at
the time of such defeult, no weil is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be canceled by the
Secretary (subject to the right of judicial review as
provided in section 8(j) of the act) if such default con-
tinueg for the period of 30 days after mailing of notice
by registered letter to the Lessee at the Lessee's record
post office address.

(2) Cancellation of producing lease. 1f, at the
time of such defanit, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the ieased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be canceled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of section 45)
of the act if such defeult continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee's record post office address.

(b) QOther remedies. [f any such default continues
for the period of 30 days after mailing of notice by
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registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragreph fa) of this
section, or pursuant to section 8i) of the act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the canceliation of
thiz leace or the axercice of any other remedy the
Lessor may have by reason of any other cause or for the
same cauge occurring at any other time,

Sec. 8. Heirs and successors in intarest. FEach
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shail inure to, the heits,
exsecutors, administrators, succeasors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No member of, or
Delegate to, Congress, or Regident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of section 3741 of the Revised Statutes, as amended
(41 U.5.C,, sec. 22), and sections 431, 432, and 433 o
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behaif of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

And-% By \J\J«\Jl}\n.n 6- %J\Aj_\
{Signature (Autherized Officer)

COffica

Acting Manager Bureau of Land Management
Hew Orieans Offic

\DIgnalwe U1 Lesses;

1 Line)

NOv 7 1962

(Signature of Lanase)

{Signature of Lensee)

(Date
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BUREAU OF LAND MANAGEMENT

CiL AND GAS LEASE OF SUBMERGED LANDS
UNDER THE QUTER CONTINENTAL SHELF LANDS ACT

Office

NEW ORLEANS
Serial Numbet
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Cash Bonus

$310,093.75
Rental Rate
$10.00
Minimum Royaity Rare Koyalty Rate
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This indenture of lease entered into and effective as of

JUN I 1964

, by and between the

United States of America, hereinafter calied the Lessor, by the Director, Bureau of Land Management, and

The Superior Qil Company, P 0 Box 1521, Houston, Texas

hereinafter calied the Lessee, under, pursuant, and subject to the terms and provisions of the Oytes Continental Shelf
Lands Actof August 7, 1953 (67 Stat. 462; 43 U.5.C., Sec. 1331, o: seq.}, hereinafter referred to as the Act, and to all
lawiul and reasonable regulations of the Secretary of the lnterior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specifir provisions herein,

WITNESSETH:

Sec. 1,

which are made a pait hepeof:

Rights of Lesses. That the Lessor, in consideration of a cash bonus and of the rente and rayalties to

be paid, and the conditions and covenants tc be ohserved as herein set forth, does heteby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

WiW% Block 34, Vermillon Area, as shown on official leasing map, LA, No. 3
Outer Continental Shelf Leasing Map, Louisiana Offshore Operations,

containing 625

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

{b) the right to drill water weils within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

{e) the right to construct or erect and 10 maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelinos, reservolrs, tanks,
pumping stations, and other works and structures
AcCessary or convenient to the full enjoyment of the
rights granted by thiz lesse, for a period of § years
3nd as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well rewotking operations, as approved by the
Secretary, are conducted thereon; subject to any unit
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the |eased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
theretc where inconsistent with the terms of this
lease.

Sec. 2. Qbligations of Lessee. In considerstion of
the foregoing, the Lessen agrees;

acres, more or less (hereinafter referred 10 as the leased area), together with:

(a) Rentals and royaities. (1) To pay rentais and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
cavery of oil or gas on the leased area, a rental of
$10.00 per acre or fraction thereof.

Minimum royaity. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $10,00
per acre or fraction thereof or, if there is production.
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty,

Rayalty on production. To pay the Lessor a
royalty °f15.;! percent inamount or value of production
saved, removed, or sold from leased area, Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
aveidably lost) is subject (o royalty.

(2) Itis expressly agreed that the Sectetary may
establish reasonable minimum values for purposes of
computing royalty on products obtzined from this [ease,
due consideration being given to the higheat price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters,
Each such determination shall be made only after doe



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable moathly on the
last dav of the month next following the month in
which the production is obtained. When paid
in production, Such royaities shall be delivered ar
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
cither (i) on v immediately adjacent 1o the ieased area,
without cost to the Lessor, or (ii} at a more convenient
point closer 1o shore or on shore, in which event the
Lessee shali be entitled to reimbursement for the
reasonable eost of transparting the royalty cubstance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil ar
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein,

(b) Bonds. To maintain at all times the bond re.
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, afteroperations or production have begun, the
Lessor deems such additional security to be necessary,

(v} Cooperative or unir plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the atea, field, or pogl, or part theteof,
2mheaciog lande ilacluded hawin 22 the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(4} Wells. (1) Ta drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in liew thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling. or.re-
working operations, Such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro=
duce such other wells as the Secretary may reasonably
requite in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice.

{3) At the election of the Lessee, to drill and

produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

{e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein uniess otherwise provided by rcgulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year's rental shall be made payable to the Bureau

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

{f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease praducts; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions telating
to gas waste, taking royalty in kind, and the method of
cumpuling royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g} Statements, plars, and reports. At such times
and in such form as the Lecser may preacribe, to furnish
detailed statements and reports showingthe amounts and
quality of all products saved, remaved, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; alsa
a plat showing development work and improvements on
or with regard to the leased area.

{h) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessot, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to opetations and

surveys or investigations on or with regard to the leased
aree or under the lease.

(i} Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in Lhe
opetating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer requited for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevest

" ‘them from being & hazard to navigation; to camry out at

expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost:  Provided, That the Lessee shall not be held
respongibie for delays or casusities occasioned by
causes beyord the Lessee's control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease plete freedom of purch

(&} Nondiscrimination ciauses. During the perform-
ance of this contract the Lessee agrees as follows:
(1) The Lessee will not discriminate ageinst
any employee or applicant for employment becsuse of
race, creed, color, or national origin. The Lcasee will
take affirmative action to ensure that applicants are em-
ployed, and that employees are treated duting employ-
ment, without regard to their race, creed, color, or
national origin. Such action shall include. but not be
fimited to, the following: employment, upgrading, de-
motion or transfer; recruitment ot recruitment advertising;
layoff or termination, rates of pay or other forms of
compengation; and selection for training, including
apprenticeship. The Lessee agrees to post in con-
spicuous places, available to employees and applicants
foremployment, notices tobe provided by the Contracting
Officer setting forth the provisions of this nondiscrim-
ination clause. .

(2) The Lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the Lessee, state that all qualified applicants will
receive considerstion for employment without regand 1o
race, creed, color, or national origin.



(3) The Lessee will send to each Iabor union
or representative of workers with which he has a col-
lective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
Contracting Officer, advising the said labor union or
workers’ representative of the Lessee’s commitments
under this Section, and shail post copies of the notice
in conspicuous places available tc employees and
applicants for employment,

(4) The Lessee will comply with all provisions
of Executive Order Number 10925 of March 6, 1961, as
amended, and of the rules, regulations, and relevant
orders of the President’s Committee on Equal Employ-
ment Opportunity created thereby.

(5) The Lessee will furnish all information and
reports required by Executive Order Number 10925 of
March 6. 1961. as amended, and by the rules, regulations,
and orders of the said Committee, or purswant thereto,
and will permit access to his books, records, and
accounts by the Contracting Agency and the Committee
for purposes of investigation to ascertain compliance
with such'rules, reguiations, and erders.

(6) In the event of the Lessee’s noncompliance
with the nondiscrimination clduses of this contract or
with any of the said rules, regulations, or orders, this
cuntazci may be cuncelled, terminated, or suspended in
whole or in part and the Lessee may be declared in-
eligible for further Government contracts in accordance
with procedures authorized in Executive Order Number
10925 of March 6, 1961, as amended, and such other
sanctions may be imposed and remedies invoked as
provided in the said Executive Order or by rule, teg-
ulation, or cider of the President’s Committee on Equa!
Employment Opportunity, or as ctherwise provided
by law.

(7) The Lesses will include the provisions of
paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the President’s Committee on Equal Em-
ployment Opportunity issued pursuant to Section 303 of
Executive Crder Number 10925 of March 6, 1961, as
amended, so that such provisions will be binding upon
each subcontractor or veador. The Lessee will take
such action with respect to any subcontract or purchase
order as the Contracting Agency may direct as a means
of enforcing such provisions, including sanctions for
ncncompliance: Provided, however, that in the event
the Lessee becomes involved in, or is threatened with,
litigation with a subcontractor or vendor as a result
of such direction by the Contracting Agency, the Lessee
may request the United States to snter into such lit-
igation to protect the interests of the United States.

(1} Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, ovemiding royaity
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request

of the parties an earlier date is specified in such
approval.

Sec. 3,

teserves:

Reservations to Lessor, The Lessor

{a}l Geological and geophysiral sxploration: rights.
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

ot under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to alf lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

16} Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gag, and sulfur within the leased area or any
part thereof, subject to the provisions of Section Blc)
8(d), and 8(e} of the Act aad all lawful and teasonabie
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of ather
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease,

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the cil or gas produced from the
leased area, as provided in Section 12¢b) of the Act.

{d}) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

{e) Fissionable materials. All utanium, thorium,
and all other materials determined pursuant ta paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro=
vided in Section 12(e) of the Act.

{{} Helium. Pursuant to Section 12{f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lasse, subject to guch rules and
regulations as shall be prescribed by the Sccretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared . by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just vompensation shall be paid by the Lessor to
the Lessee.

(h) Restriction of exploration and operations. The
right, as provided in Section 12(d} of the Act, to restrict
from exploration and operations the leassd area or any
part thereof which may be designated by and through
the Secretary of Defense, with the apptroval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for nationa} defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased ares or the part thereof included within the
designation except with the concurtence of the Secretary
of Defense: and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentais, minimum royaity, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto amy such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by ditectional wells drilled under
the leaved area from surface locationg on adjocent or
adjoining lands not covered by this lease, In such
circumstances, drilling shall be considered to have been
[of: ed on the | d srea when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionaily drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well




shali be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purpoacs of this lcasec. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others,

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivigsion of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
tentals and royalties and to abandon aii weils on the
arca to be relinquiahed to the satisfaction of the Oil
and Gas Supervisor.,

Sec. 4. Removal of property ontermination of leasa.
Upon the expiration of thia lease, or the earlier termina-
tion thereof as herein provided, the Lessee ahall within
a pericd of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or preducing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedios in case of default. {a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
farce and effect on the date of issuance of this lease,
the lease ghall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leaged ares, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface locatien on adjacent or
adjoining lands, this lease may be cancelied by the
Secretary (subject to the right of judicial review as
provided in Section B(}) of the Act) if such defauit con-
tinues for the period of 30 days after mailiag of notice
by registered letter tothe Lessee at the Legsee's record
post office address.

THE SUPERIOR OLL CUMPANY

By (P A7 feift

Vice Presldent
ATTEST: T

I

Y-,

/ Asslstant Sec r'e/xa{"y

i

(2) Cancellaion of producing fease. 1, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whethet such well be driiled from
a surface location within the leased area or be direc-
tionaily drilled from a surface location on adjacent or
adjoining lands, thia lease may be canceited by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(4)
of the Act if such default continyes for the petiod of
30 days after mailing of notice by registered lettar to
the Lessee at the Lessee’s record post office address.

{8) Other remedies, If any such default continues
for the petiod of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitatiuns set out above in paragraph (a) of this
Section, or pursuant to Section 8(i) of the Act.

{c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercice of any other remady the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time,

Sec. B. Heirs and successors in interest. Each
obligation heteunder shall axtend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respecrive parties hereto.

Sec. 9. Unlawful interest, No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interinr, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or patt in this lease or derive
any benefit that may arize therefrom; and the provisjens
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, reiating to comracts
made ot entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

{Signature of Lesnee)

e
By .“[\74&4-\) %K/@_VA )

Y {Authorized Officer)

Manager, Bureau of Land Management
New Orleans Office

(Signature of Lensee)

(Title}

MAY 18 1964

(Signature of Lesnee)

{Date)}

{Signature of Lessee)

I{ this teoas iy exocuied by a carporation,

ft muet bear the corporate sewl

GPO da0-301
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Olfice
HNew Orleans, lLa.

Serial Number

Qcs-G 1888

BUREAU OF LAND MANAGEMENT
Cash Bonus

$1,127,775.00
Rental Rate
$10.00 per acre

Mbni:abm Royalty Rata Riy/g%}lRato

per acre
f-ff , by and between 1he
'nited States of America, hereinafter called the Lessor, by the Director, Bureau“of Land Management, and

Oil. AND GAS LEASE OF SUBMERGED LANDS
UNDER THE QUTER CONTINENTAL SHELF LANDS ACT

This indenture of lease entered into and effective as of ‘l ZH l

Cities Sarvice 0il Company 25% )
Continental 0il Company 25%
Getty Oil Cempany 25%
Atlantic Richfield Company 25%

2reinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continentat Shelf
ands Actof August 7, 1953 (67 Stat. 462; 43 U.5.C., Sec. 1331, o¢ se€q.), hereinaiter reflerred to as the Act, and to ail
wiul und reasonable regulations of the Secretary of the Interior (hereinaiter referred to as the Secretary) when not in-
onsistent with any express and specific provisions herein, which are made a part hereof:

ITNESSETH:

Sec. 1. Rights of Lassee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
: paid, and the conditions and covenants to be cbserved as herein set forth, does hereby grant and lease to the
essee the exclusive tight and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
ept helium gas in or under the following-described area of the Outer Continental Sheif (as that term is defined in

he Act):

Elock 247, I's, Eugene Island Area, Official Leasing Map, Louisiana Map No. L

ontzining 2,500

fa) the nonexclugive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(BJ) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c} the right to construct or erect and to maintain
within the leased area all artificial islands, platfoms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, teservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuii enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafler as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, ate conducted thereon; subject to any unit-
ization ot pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area of any part thereof, the provisions of such agrea-
ments lo govern the leased area or part theteof subject
‘hereto where inconsistent with the terms of this
_ease,

Sec. 2. Obligations of Lessee, In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hercinafter referred to as the leased area), together with:

{d) Rentals and royalties. (1) To pay r:nials and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of

$10.00 per acre or fraction thereof.

Minimum royalty, To pay the Lessor in lieu
of rental ar the expization of each lease year coms
mencing after discovery a minimum royalty of | .y.1
per acie or fraction thereofl or, if there is production,
the difference between the actual royalty paid during
the year and the preserihad minimum royalty, if the
actual rayalty paid is less than the minimum royalty.

Royaity on production. To pay the Lessor a
royalty of [§.2/7 percent inamount of value of production
saved, removed,*or sold from leased area. 'Gas of all
kinds (except helium and ges used for purposes of pro-
duction from and operations upon the leased area ot un-
avoidably lost) is subject to royaity.

(2) ltis expressiy agreed that the Secretary may
catablishi (casonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same fieid, or area, to the price received by the
Lessee, tn posted prices, and to other relevant matters,
Each such determination shall be made only after due
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natice t» the Lessee and a reasonable epportunity has
teen afforded the Lessee to be heard.

13y When paid in value, such rovalties on

production shall be due and payable monthly on the
last duy of the month next following the month in
«hich  the production 15 oblained. When paid
n production, such royalties shall be deliveied al
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i} on or immediatelv adjacent ta the leased area,
w#1thout cost to the Lessar, or (i1) at a more convenient
paint closer to shore or on shore, in which event the
l.essee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shali not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shail not
be held liable far the lass or destruction of royalty oil
ot other liquid products in stotage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and soyaities on the entice leaseheld or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil aor
gas and in the interest of conservation of natutal re-
sourccs, it is necessary, in his judgment, to do So in
order to promote development, or because the lease car-
not be successfully operated under the terms fixed herein.

() Bonds. To maintain at all times the bond re-
Juited prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, afteroperations ot production have begun, the
~essor deems such additional security to be necessary.

{c) Cuoperative or untt plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
vperation of the area, field, or pool, or part thereof,
2mbracing lands included herein as the Secretary may
letermine to be piacticable and necessary or advisahie
-n the nterest of conservation which plan shall ade-
juately protect the rights of all parties in interest,
acluding the United States.

(di Wells. (1) To drill and produce such wells as
Are necassury to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessoc for Eailure to drill and produce any
such well. In the event that this lease is not beins
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operatinng, zuch payments chall be conaidered
as the equivalent of production in paying quantities for
ail putposes of this leese.

(2) After due actice in writing, to drill and pro-
duce such other wells as the Secretaty may reasonably
¢quire in order that the leased area or any part thereof
nay be properly and timely developed and produced in
Jecordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce athes wells in cunformity with aay system of
vell spacing or production allotments affecting the area,
tield, or pool inwhich the leased area ot any part thereof
15 situated, which is authorized or sanctioned by appli-
cable law or by the Secretary,

f{e) Payments. To make all payments to the Lessar
by check, bank dralt or money order payable as in-
dicated hetein unless otheswise provided by regulations
ot by direction of the Secretary. Rental. royaities. and
other paymeats shall be made payable to the United
States Geological Survey and tendered to the il and
Gas Supervisor, except that filing charges, benuses, and
first year's rental shall be made payable to the Bureau

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

{f} Cantracts jor disposal of products. To fike with
the Otl and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease praducts; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any Such contract or in any
appruval thereof by the Supervisor shall be construed or
accepted 25 modifying any of the provisions of this
lease. including. hit ant timitad ta, provicisne solating
to gas waste, taking royalty in kind, and the method of
computing royaities due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports, At such times
and in such form as the Lessor may prescribe, to fumish
detalled statements and reports showingthe amounts and
quality of ail products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes ot unavoidably lost; alse
a plat showing development work and improvemeants on
ot with regatd to the leased area.

(h) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repres
sentative of the I.egsor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records elative to operations and
surveys or investigations on or with regard to the leased
ares or under the lease.

({) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the OQuler
Continental Shelf; to remove all structures when no
longer required for aperstions under the lease to suffi-
cienl depth beneath the surface of the watets to preveat
them from being a hazard to navigation: to carry -out at
expense of the Lessee all iawful and reesonable orders
of the Lessor relative to the matters in this patagraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lesses’s
tost: Provided, That the Lessee shall not be held
responsible for delays or casuaities occasioned by
causes beyond the Lessee’s control.

(f} Freedem vf purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Hqual Opporiunity clause. During the perform-
ance of this contract the lessee agrees as foliowa:
(1) The iessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensuie that applicants are
employed, and that employees are treated duting em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment. upgrading,
demotion, of transfer; recruitment or recuitment
advertising; layoff or termination; rates of pay or other
forms  of compensation; and selection for training,
including apprenticeship. The lessee agrees {o post
in conspicious places, available to employees and
applicants for employment, nolices to be provided
by the contracting officer setiing forth the provisions
of thiz nondiscrimination clause.

(%) The lessce will, in ‘all solicitations or
advertisements for employees placed by or on behalf of
the lessee, slate that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.
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(1) The lessee will send to each labor union
wr scprescatative of workees with which he has a
collective hargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contzacting officer, advising the tubor union or workers’
the lessee's commitments under
202 of Executive Qider No. 11246 of Sep-
lember 24, 1965, and shall post copies of the notice
in vonspicuous places available to employees and
applicants for employment.

{4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant crdets of the
Secretary of Labor.

(5) The lessee will femish all information
and _reports tequired by Executive Order No. 11246
of September 24, 1965, and hy the rules, regulations,
and orders of the Secretary of Labor, or pursuant
thareta, and will permil access to his books, recoids.
and accousnts by the cantracting agency and the Secte-
tary of Labor {or purpeses of investigation to ascertain
compliance with such rules, regulations, and crders.

{8 In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, ot otrders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
tnetigibie for further
cordance with prucedures authorized in  Executive
Order No. 11246 of Septembesr 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

repiegentative  af

Section

Guvernment contracta in a<-

(7) The lessee will include the provisions
of Paragraphs (1} through (7) in every subcontiact or
purchuse ordet uniess exempted by rules, regulations,
or orders of lhe Sccretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tecmber 24, 1965, so that cuch provisions will be
binding upon each subcontractor o vendor., The
lessee will take such action with respect to any
subcontract ot purchase order as the contracting
agency may ditect as a means of enforcing such
provisions  including sanctions for noncompliance:
Provrded, bowever, That in the event the lessee becomes
mvelved in, or is threatened with, litigation with a sub-
conttactor or vendor as a reults of such direction by the
contracting agency, the lessea may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Burcau of Land Menwgemuni, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Cairied working interests, overriding royalty
interests, or payments out of production, may be
created ot transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
menth fallowing the date of filing unleds at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

fa) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geclogical
and geophysical explotation in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of preducts thereof by

Reservarions 7o Lessor, The Lessor

T

o
or under authority of the United States, its Lessees or
Permittees, aud for vther public purposes, subject to the
provisions of Section 5fc) of the Act where they are
applicable and to all lawful and reasonable regulations
and canditions prescribed by the Secretary thereunder,

(b} Leases of swlfur and wiher mineral. The sight
to grant sulfur leases and leases af any mineral other
than cil, gas, and sulfur within the leased azea or any
part thereof, subject 1o the provisions of Section 8(c),
B(d). and 8e) of the Act and all lawful and reasonabla
tegulations  prescribed by the Secretary thereunder;
P'rovtded, That no such sulfur lease or lease of ather
mineral slkall authorize or permit the Lessee thereunder
unreasonably to interfere with or epdanger operations
under this lense,

(c) Murchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
ail or any portion ol the vil ur gus produced (om the
leased area, &8s provided in Section 12{4) of the Act.

{d] Taking of royalties. All rights, pursuant to
clause (3) of Section 8(&} of the Act, to take royaities
in the amount ar value of production. .

{e} Fisstonable materials. All uranium, thorium,
and all other materials determined pursuant to paragrapi;
(1) of subsection (&) of Section 5 of the Atomic Energy

Act of 1946, as amended, to be peculiarly essential ti), ’

the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereol, as pro-
vided in Section 12(e) of the Act.

(f} Heliwm. Pussuant to Sectiea 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
reguiations as shall be prescribed by the Secretary,

{2) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or naticnal emergency
declated by the Congress or President of the
United States after August 7, 1953, the awhority of the
Secretary te suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee,

(b} Restriction of exploration and operaiions, The
right, as provided in Section 12{d) of the Act, to restrict
from exploration and operations the ieased area or any
part thereof which may be designated hy and through
the Secretary of Defense, with the aprroval of the
President, as, or as part of, un area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no exploras
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of thiz lease shall
be extended by adding theteto any such suspension
petiod, and the Lessoc shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4.’D|r'ecnonui drilling, This lease may be
maintained in force by directional wells drilled under
the leased area from suiface locations on adjacent or
adjoining lands not covered by this lease. In such
citcumstances, drilliag ehall be congidered to have been
commenced on the leased atea when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil ar gas from the leased area throungh any
directional well surfaced on adjacent or adjeining land
or dritling or reworking of any such ditectional well

1]



shall be considered production of drilling or zeworking
cperutions (as the case may be) on the leased area for
all purposes ot this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold intetests, licenses, ease-
ments, or other rights in or with respect to any Such
wdjacent ur adjuining land in addition te any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of leasa. The
Lessee may surrender this entire lease or any offictally
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written telinquish-
ment, in triplicate, which shall be etfective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all welis on the
area to he relinquished to the satisfactien of the Gjl
and Gas Supervisor.

Sec. 5, Removalof property ontermination of lease.
Upon the axpiration of this lease, ot the earlier tarmina-
tica thereof as herein provided, the Lessee shail within
a period of 1 yeat thereafter remove from the premises
all structures, machinery, equipment, toois, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area,

Seg., 7, Remedies in case of default. {a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. lf, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a sutface location within the leased area or be direc-
tionaily drilled from a sutface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (Subject to the tight of judicial review as
provided in Section &()) of the Act) if such default con-
tinues {or the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

CUNTINENTAL OLILF.GOMPARY ™
~,

By - N
J. P, Malott,—%ife President

(2) Cancellation of producing lease. i, at the
time of such defauit, any well is producing, or is
capabie ol producing, oil or gas in paying quantities
from the leased area, whether such well be diilled from
a surfuce lacation within the leased atea or be direc-
ticnally deilled from a suzface location on adjacent or
adjuining tands, this lease may be cancelled Ly un Bp=
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(5)
of the Act if such default continues for the period of
30 days aftar mailing of nntice hy registered letter to
the Lessee at the Lessee's record post office address.

(b) Qther remedies, U any such default continues
for the period of 30 days aftec mailing of notice by
registered letter 10 the Lessee at the Lessee's record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
howaver, the remedy of cancellation of this lease may
be exe:cised only under the conditions and subject to
ithe limitations sel out above in pacagraph {(a) of thia
Section, or pursuant to Section B(¢) of the Act.

(¢) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any othet remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs end successors in interest, Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, adminisirators, successors, or assigns of
the respeclive partics hereto,

Sec. 9. Unlawful intsrest. No Member of, or
Delegate ta, Congress, or Resident Commisaioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4{a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statates (41 U.5.C.
Sec. 22), as amended, and Sectiong 431, 432, and 433 of
Titie 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United Stateg, form a par{ of this lease so far as the
same may be applicable.

P 2 ¢ &
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